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Investment Grade by Nordea

The second quarter started strongly, with a continuation of the 
rally seen in Q1.

Still worsening European economic data and negative surprises 
were mostly balanced by hopes that Chinese stimulus or the 
ECB as the ultimate backstop would eventually feed through 
to German and Italian manufacturing. At the end of April, the 
European investment grade index had tightened 15 bps. The 10Y 
Bund fell with yields rising 8 bps to just above positive yield. 

May finally saw a month of respite following four months of 
strong returns. Despite one of the worst months in the last five 
years, this was still one of the best starts to the year since 2013.
The escalation of trade war concerns increased, with Trump’s 
surprising decision to impose tariffs on Mexico unless they dealt 
with immigration to the US. The European investment grade 
index widened by 19 bps with the 10Y bund rallying again and 
bringing yields back to negative territory. 

The central banker's dovish language in June helped overcome 
May’s weakness, while the implicit clearing of the way for more 
QE by the ECB gave the rally an extra leg, taking the European 
investment grade index 15 bps tighter. Mario Draghi’s post-ECB 

press conference provided support to a market that had already 
priced in some central bank dovishness, but his speech in Sintra 
exceeded expectations and drove credit tighter as investors an-
ticipated additional QE. In this he was backed by Chair Powell 
and other Fed members who also tacked in a dovish direction.
Credit markets rallied despite other negative events – tensions 
in the Gulf, Brexit, weak PMIs in Europe, lower growth revisions 
and trade headlines. German bunds continued to rally as well 
with the 10Y Bund yield falling a further 13 bps in the month of 
June to –0.33 %, a new record low.

Covered Bonds by Nordea

The European covered bond market performed positively over 
the quarter. The EUR swap yields kept tightening in Q2 overall, 
especially after Draghi´s speech in June. This speech made quite 
an impact in the general market, as he somehow surprised with 
a bit more dovish approach. This highly increases the likelihood 
of a rate-cut and the restart of some sort of a QE-programme. 

Looking at the new issuances in the covered bond market, April 
was a relatively slow month but in May new issuances picked 
up the pace again with EUR 12.5bn with 17 deals from 8 differ-
ent jurisdictions. June was also very busy in the primary market. 
We saw 16 EUR benchmark covered bond deals, half of which 
came within two days. The supply is still up almost 10 % YTD 
compared to last year. We expect issuers to have prefunded 
the first half of the year, and the activity in the primary market 
will probably slow down the second half of the year. June also 
saw the first covered bond issued with a negative yield in the 
primary market since 2017 (Helaba). Even though this deal must 
have excluded some investors due to the negative yield, it was 
received surprisingly well with a bid-to-cover of 1.5.

High Yield by Capital Four Asset Management A/S

The European High Yield spreads tightened by 29bps to 391bps 
during the second quarter of the year, leading to a strong mar-
ket return of 2.36 %. The market experienced a setback in May, 
when investor sentiment reversed following four months of 
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positive returns and significant spread tightening. However, the 
backdrop of the market remained strong, and news related to 
ECB expecting to keep interest rates low, tailwinds from Italy, 
as well as continued strong fundamentals with low default rates 
and high interest coverage, led the high yield market to rebound 
quickly in June. The low growth environment also favors high 
yield to other asset classes, as high yield tends to do relatively 
well in positive but low growth environments (growth of 0–2 %). 
This is particularly true within European High Yield where the 
quality of the market is higher than in the US HY market due to 
a larger skew towards the BB segment. 

Primary activity picked up in April and May but softened some-
what in June. The continued volatility in spread levels, has led 
some companies to prefer issuing in the more stable loan market.

BB-rated issues outperformed the lower parts of the market 
in the second quarter, as the returns of the different bench-
mark rating categories were: BB 2.6 %, B 1.6 % and the CCC-
rated bonds returned 1.7 %. In general, the returns were positive 
across sectors with limited dispersion. The best performing sec-
tors within the benchmark were Financial Services, Telecommu-
nications and Media while the worst performing sectors were 
Consumer Goods, Healthcare and Transportation.

Default rates remain at very low levels in 2019 (below 1%), 
which are well below the long-term average (around 3 %). Fun-
damentals within European high yield continues to look healthy 
with high interest rate cover ratios and leverage remaining at 
overall healthy levels. We expect default rates to be in the 1.5 % 
to 3.5 % range in 2019, with the lower end of the range being 
most likely given the current low levels. 

US
Investment Grade & High Yield by MacKay Shields LLC

The US is officially in its longest economic expansion on record, 
breaking the previous streak of 120 consecutive months of eco-
nomic growth from March 1991 to March 2001, according to data 
provided by the National Bureau of Economic Research.

US Treasuries rallied during the second quarter and the yield 
curve inverted further from bills out to the 10-year maturity. The 
3-month rate fell 29 bps to 2.1 %, while the 2, 5, and 10-year rates 
fell between 41 and 43 bps from the previous quarter. The long 
bond (30-year) yield fell 29 bps, according to data provided by 
Barclays. Headlines surrounding trade wars dominated this time 
period, ending the quarter with a temporary moratorium be-
tween the U.S. and China announced at the Group of 20 summit 
in Japan, albeit an unclear path forward for future negotiations.

US equity markets gained 4.3 % this quarter, as measured by the 
S&P 500 Index, bringing the year-to-date return up to 18.5 %, 
buoyed by accommodative monetary policy and positive sen-
timent ahead of U.S.-China trade talks. Crude oil prices rose 
amidst the extension of production cuts between Russia and 
Saudi Arabia, with Brent crude slightly rising to $65.06.

While U.S. factory activity declined every month in the second 
quarter of 2019, the U.S. June jobs report showed nonfarm pay-
rolls rose by 224,000, higher than generally expected, along with 
increased labor force participation. 

The US Federal Reserve Board held target interest rates steady 
at their June policy meeting, amidst trade uncertainties ahead of 
the G20 meeting. While President Trump and Chinese Xi Jinping 
agreed to resume trade talks, the lack of a concrete timeline 
indicates the stalemate could be prolonged and that trade ten-
sions will continue to be a major factor affecting global growth.

US high yield spreads widened by 2 bps in the second quarter 
to 407 bps over Treasuries, according to ICE BofA Merrill Lynch. 
In the context of a strong market for fixed income assets, there 
was significant dispersion in returns across the risk spectrum 
with higher quality credit meaningfully outperforming relative 
to lower quality credit. While the overall market returned 2.56 %, 
BBs were up by 3.16 % while Distressed declined by –2.25 %. 
According to JP Morgan, the high yield market experienced out-
flows of $600MM during the quarter, which brings the year to 
date total to $12.0bn of inflows. While retails flows are positive 
for 2019, they have still not offset the $45.1bn of outflows expe-
rienced in 2018. In spite of the headwind from retail outflows, 
new issue activity was robust with 137 bonds pricing that totalled 
$74.8Bn. The total new issue volume for quarter was the highest 
since 3Q 2017 and represented sequential growth of 14 % from 
the $65.4bn of issuance in 1Q 2019.

Investment grade corporate spreads, as measured by the 
Bloomberg Barclays US Corporate Index tightened 4 bps to 
114 bps during the quarter. During the quarter, the communica-

As of 30.06.2019 EU Cov.1 EU IG2 EU HY3

Q2 2019 performance in % 1.49 2.14 2.36

Credit spreads (bps) 69 114 385

Yield to worst in % 0.03 0.55 3.37

Duration in years 4.75 5.16 3.2

Date: 30.06.2019. The performance represented is historical; past performance is not a reliable indicator of 
future results and investors may not recover the full amount invested. The value of your investment can 
go up and down, and you could lose some or all of your invested money. 1) iBoxx EUR Covered Bond Index. 
Source: Nordea Investment Funds S.A., Nordea Analytics and Markit. Date: 30.06.2019. 2) Merrill Lynch EMU 
Corporate Bonds Index. Source: Bloomberg (ER00 ticker). Date: 30.06.2019. 3) Merrill Lynch European Currency 
High Yield Constrained – Total Return Index (100 % EUR Hedged). Source: Bloomberg (HPC0 ticker).

EU Covered vs. Investment Grade vs. High Yield market
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tions sector generally outperformed led by telecommunications 
and cable satellite, as did consumer non-cyclicals let by food & 
beverage and supermarkets. Alternatively, financial institutions, 
namely the banking sector, lagged the market. AAA rated credits 
were the strongest performers this quarter. 

Now that the current US economic expansion is the longest on 
record, will it continue on its own, or will the Federal Reserve 
cut policy rates? Although the markets may have already done 
some of the work for the Fed given the sharp move lower in 
interest rates over the last few months, current monetary policy 
may still be too restrictive. For example, the difference between 
the real policy rate today, as measured by the upper bound on 
the Federal Funds rate less the core personal consumption ex-
penditure (PCE) rate, and the “natural” policy rate as estimated 
by the Holston-Laubach-Williams models suggests that finan-
cial conditions are slightly too tight (source: New York Federal 
Reserve). Moreover, demand for credit has been weakening, as 
evidenced by the decline in commercial & industrial loan data 
and consumer loan data provided by the Federal Reserve Board. 

Our outlook remains unchanged as the Federal Reserve reaffirms 
its “wait and see” approach to monetary policy, but we recognize 
that the Federal Open Market Committee (FOMC) must contend 
with weakness in manufacturing activity, uncertainty from trade 
wars, soft inflation and potentially a slowdown in jobs growth. 
Accordingly, “insurance” rate cuts could be warranted against 
these risk factors, although it may be too little to offset years of 
policy restraint. Fed Chairman Jerome Powell pledged to “act 
as appropriate to sustain the expansion” during a conference 
on monetary strategy in Chicago in May. Furthermore, while 
anticipating an inflection point during an economic cycle can be 
challenging, we believe caution and vigilance are warranted as 
the current expansion extends further. Market liquidity can be 
very transitory, and so active management in the form of lower 
risk profiles relative to the market continues to be our focus.

Emerging Markets

Emerging Markets Corporates by T. Rowe Price  
International Ltd. 

At the beginning of the quarter, the IMF cut global growth fore-
casts for 2019 to 3.3 %, down from 3.5 %, and noted that the bal-
ance of risks is skewed to the downside due to trade disputes, a 
decline in business confidence, tighter financial conditions, and 
higher policy uncertainty across many economies. However, 
China’s first-quarter GDP growth slightly exceeded expecta-
tions, coming in at 6.4 %. The U.S. also reported a stronger-than-
expected GDP growth of 3.1 % for the first quarter. 

As expected, the United States' Federal Reserve held its fed 
funds rate steady throughout the quarter. While the “dots plot”, 
accompanying the statement from the committee’s June meet-
ing showed no rate cuts forecast for 2019, the market is expecting 
at least 50 bps in cuts by year-end. Fed expectations for a rate 
cut in 2020 increased in a notable shift from the previous dots 
plot that had indicated a future rate hike. The European Central 
Bank (ECB) altered its forward guidance, stating rates should 
remain on hold through the middle of 2020. Several EM central 
banks, including India, Chile, and Russia cut rates to spur growth. 

Ratings agency Fitch downgraded Mexican state-owned oil 
company Pemex to below investment grade, and Moody’s low-
ered its outlook for Pemex to negative from stable— putting 
pressure on Mexican assets broadly. The highly indebted com-
pany is tasked with steadying debt and increasing investment 
to boost production. 

Under pressure from President Recep Tayyip Erdogan, Turkey's 
high election board nullified the results of the Istanbul municipal 
elections, which Erdogan's AKP party lost, citing irregularities.
In a revote, the opposition party’s mayoral candidate won the 
revote by a large margin. The results were recognized by the 
Erdogan government, reducing concerns about government in-
tervention in the democratic process. 

South Africa, India, and Indonesia completed elections, with mar-
ket-favored incumbents being re-elected. South African Presi-
dent Cyril Ramaphosa appointed a new, smaller cabinet that re-
moved previous members embroiled in corruption investigations. 

Emerging markets corporate debt produced positive total returns 
of 3.50 % in the second quarter, as measured by the J.P. Morgan 
CEMBI Broad Diversified Index. Underlying corporate and macro 
fundamentals remained supportive. Market technicals remained 
a tailwind through most of the quarter, with inflows providing 
support for an uptick in new supply.

The benchmark’s yield to maturity decreased from 5.70 % to 
5.24 %, as U.S. Treasury yields generally fell and spreads mod-
estly tightened from last quarter amid sustained appetite for 
risk. Expectations that central banks would become more ac-
commodative drove yields down and growth expectations up, 
supporting emerging markets corporate bonds. On average, 

US Investment Grade vs. High Yield market

US Investment Grade4 US High Yield5

Sp
re

ad
 (b

as
is

 p
oi

nt
s)

0

500

1000

1500

2000

2500

Dec-03 Nov-05 Oct-07 Sep-09 Jun-19Aug-11 Jul-13 Jun-15 May-17 

As of 30.06.2019 US IG4 US HY5

Q2 2019 performance in % 4.27 2.55

Credit spreads (bps) 109 407 

Yield to worst in % 3.09 6.06

Duration in years 7.3 3.53

Date: 30.06.2019. The performance represented is historical; past performance is not a reliable indicator of 
future results and investors may not recover the full amount invested. The value of your investment can go 
up and down, and you could lose some or all of your invested money. 4) Bloomberg Barclays Capital US Credit 
Index. Source: © 2019 Barclays Bank PLC. All rights reserved. Member SIPC. Date 30.06.2019. 5) Merrill Lynch US 
High Yield Master II – Total Return Index. Source: Bloomberg (H0A0 ticker).



longer-duration investment-grade issues outperformed high yield 
securities, though both generated healthy returns. All corporate 
sectors advanced for the quarter, led by gains in the pulp and 
paper; oil and gas; and utilities. All regions also were positive, led 
by Emerging Europe and Latin American corporates.

Emerging markets corporate bond gross issuance for the quarter 
was around $138 billion. Asian issuers accounted for the majority 
of new quarterly supply. New issues from investment-grade com-
panies outpaced those from high yield. Market forecasts of new 
supply for 2019 remained steady and marginally higher than 2018.

Despite exogenous macro risks, the long-term outlook for emerg-
ing markets corporate debt remains broadly supportive, under-
pinned by healthy balance sheets, stable underlying economic 
growth, rising middle class wealth, improved corporate govern-
ance, limited external vulnerabilities, and rational policy regimes 
in most countries. As a result, the emerging market corporate 
default rate is at its five-year low. 

EM IG, HY and CEMBI

EM Investment Grade6 EM High Yield6 CEMBI BD7
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As of 30.06.2019 JPM CEMBI7

Q2 2019 performance in % 3.50

Credit spreads (bps) 333 

Yield to worst in % 4.85

Duration in years 5.42

Date: 30.06.2019. The performance represented is historical; past performance is not a reliable indicator 
of future results and investors may not recover the full amount invested. The value of your investment 
can go up and down, and you could lose some or all of your invested money. 6) Source: J.P. Morgan. Date: 
30.06.2019. 7) JPM Corporate Emerging Markets Bond Index Broad Diversified in USD.

In Focus
Financial debt: High Yield type of returns in a complex sector

Back in 2012 Nordea launched the Nordea 1 – European 
Financial Debt Fund following the announcement that the 
European Central Bank (ECB) would initiate the so-called 
targeted longer-term refinancing operation (TLTRO). Since 
then, the financial sector and its regulations have constantly 
evolved, yet today the situation resonates with the past: the 
ECB has recently released the details of a brand new TLTRO, 
offering extraordinary financing to the European banking 
sector once more. While the new operation signed by Mario 
Draghi goes to the greater benefit of peripheral banks in 
particular, the ECB has shown its support once again, softening 
funding concerns and shoring up the sector.

The European financial debt segment has positively surprised 
investors over the last years, offering attractive returns and 
solid investment opportunities. Banks and insurance bonds

show an attractive yield level, an interesting feature in light of 
the support being provided by the ECB and the progressive 
implementation of regulations that foster de-risking from 
financial institutions.

The Nordea 1 – European Financial Debt Fund, managed by a 
dedicated team of professionals with specific knowledge of the 
sector regulation across jurisdictions, lays the foundations of its 
success in bottom-up credit selection to turn the complexity 
of the ever-evolving financial landscape into opportunities. 
The team has been able to deliver very attractive absolute 
and risk-adjusted returns to investors, managing a portfolio 
that has outperformed the high yield financial market while 
maintaining an investment grade rating along the vast majority 
of its track record.



Nordea Fixed Income offering

The overview of our corporate credit offering ranked by performance

Nordea 1, SICAV ISIN
Share  
class

Average 
weighted 

rating

Performance 
in Q2 2019  

(in %)

Effective 
duration 

(years)

Effective 
Yield  

 (in %)

US Corporate Bond Fund LU0458979746 BP-USD BBB+ 3.98 7.38 3.27

Emerging Market Corporate Bond Fund LU0634509870 BP-USD BB+ 3.50 4.52 5.14

European Financial Debt Fund LU0772944145 BP-EUR BBB– 3.21 3.50 3.15

European Cross Credit Fund LU0733673288 BP-EUR BB+ 2.85 3.88 2.27

Global High Yield Bond Fund LU0476539324 BP-USD BB– 2.76 3.05 4.86

European Covered Bond Fund LU0076315455 BP-EUR A+ 2.63 5.15 0.49

International High Yield Bond Fund - USD Hedged LU0826393653 BP-USD BB– 2.62 3.03 6.29

US High Yield Bond Fund LU0278531610 BP-USD BB– 2.56 2.79 5.37

European Corporate Bond Fund Plus LU0533593298 BI-EUR A– 2.51 5.18 0.90

North American High Yield Bond Fund LU0826399429 BP-USD BB– 2.50 2.85 5.93

European High Yield Bond Fund LU0141799501 BP-EUR BB 2.05 2.45 3.90

Low Duration European Covered Bond Fund LU1694212348 BP-EUR AA– 1.39 1.15 0.26

Low Duration US High Yield Bond Fund LU0602537069 BP-USD BB 1.22 1.22 3.76

Unconstrained Bond Fund - USD Hedged LU0975281527 BP-USD A– 1.15 1.50 3.08

Flexible Fixed Income Fund LU0915365364 BP-EUR AA 1.10 1.37 0.73

Renminbi Bond FundA LU1221952010 BP-CNH AA– 0.40 1.84 2.82

A) With effect as of 19.11.2018 the investment policy of the sub-fund was modified. The performance figures shown prior to that date were achieved under circumstances that no longer apply. With effect as of 19.11.2018 the sub-fund is 
renamed from Nordea 1 – Renminbi High Yield Bond Fund to Nordea 1 – Renminbi Bond Fund.

Source (unless otherwise stated): Nordea Investment Funds S.A. Period under consideration (unless otherwise stated): 31.03.2019 – 30.06.2019. Performance calculated NAV to NAV (net of fees and Luxembourg taxes) in the currency 
of the respective share class, gross income and dividends reinvested, excluding initial and exit charges as per 30.06.2019. Initial and exit charges could affect the value of the performance. The performance represented is historical; 
past performance is not a reliable indicator of future results and investors may not recover the full amount invested. The value of shares can greatly fluctuate as a result of the sub-fund’s investment policy and cannot be 
ensured, you could lose some or all of your invested money. If the currency of the respective share class differs from the currency of the country where the investor resides the represented performance might vary due to currency 
fluctuations. The sub-funds mentioned are part of Nordea 1, SICAV, an open-ended Luxembourg-based investment company (Société d'Investissement à Capital Variable), validly formed and existing in accordance with the laws of 
Luxembourg and with European Council Directive 2009/65/EC of 13 July 2009. This document is advertising material and does not disclose all relevant information concerning the presented sub-funds. Any investment decision in the 
sub-funds should be made on the basis of the current prospectus and the Key Investor Information Document (KIID), which are available, along with the current annual and semi-annual reports, electronically in English and in the local 
language of the market where the mentioned SICAV is authorised for distribution, without charge upon request from Nordea Investment Funds S.A., 562, rue de Neudorf, P.O. Box 782, L-2017 Luxembourg, from the local representatives 
or information agents, or from our distributors. Investments in derivative and foreign exchange transactions may be subject to significant fluctuations which may affect the value of an investment. Investments in Emerging Markets 
involve a higher element of risk. The value of shares can greatly fluctuate as a result of the sub-fund’s investment policy and cannot be ensured. Investments in equity and debt instruments issued by banks could bear the risk 
of being subject to the bail-in mechanism (meaning that equity and debt instruments could be written down in order to ensure that most unsecured creditors of an institution bear appropriate losses) as foreseen in EU Direc-
tive 2014/59/EU. For further details of investment risks associated with these sub-funds, please refer to the relevant Key Investor Information Document (KIID), available as described above. Nordea Investment Funds S.A. has 
decided to bear the cost for research, i.e. such cost is covered by existing fee arrangements (Management-/Administration-Fee). Nordea Investment Funds S.A. only publishes product-related information and does not make any invest-
ment recommendations. Published by Nordea Investment Funds S.A., 562, rue de Neudorf, P.O. Box 782, L-2017 Luxembourg, which is authorized by the Commission de Surveillance du Secteur Financier in Luxembourg. Further informa-
tion can be obtained from your financial advisor. He/she can advise you independently of Nordea Investment Funds S.A. Please note that all sub funds and share classes might not be available in your country of jurisdiction. Additional 
information for investors in Switzerland: The Swiss Representative and Paying Agent is BNP Paribas Securities Services, Paris, succursale de Zurich, Selnaustrasse 16, CH-8002 Zurich, Switzerland. Additional information for investors 
in Germany: The Information Agent in Germany is Société Générale S.A. Frankfurt Branch, Neue Mainzer Straße 46-50, D-60311 Frankfurt am Main, Germany. A hard copy of the above-mentioned fund documentation is also available 
from here. Additional information for investors in Austria: The Information and Paying Agent in Austria is Erste Bank der österreichischen Sparkassen AG, Am Belvedere 1, A-1100 Vienna, Austria. Additional information for investors 
in the Netherlands: Nordea 1, SICAV is a Luxembourg Undertaking for Collective Investment in Transferable Securities (UCITS) registered in the Netherlands in the register kept by the AFM, and as such is allowed to offer its shares in 
the Netherlands. The AFM register can be consulted via www.afm.nl/register. Additional information for investors in France: With the authorisation of the AMF the shares of the sub-funds of Nordea 1, SICAV may be distributed in 
France. Centralising Correspondent in France is CACEIS Bank, located at 1-3, place Valhubert, FR-75206 Paris cedex, France. Investors are advised to conduct thorough research before making any investment decision. Additional 
information for investors in Belgium: The Financial Service Agent in Belgium is BNP Paribas Securities Services S.C.A., Brussels Branch, Rue de Loxum 25, BE-1000- Brussels, Belgium. A hard copy of the above-mentioned fund docu-
mentation is available upon demand free of charge. Additional information for investors in Spain: Nordea 1, SICAV is duly registered in the CNMV official registry of foreign collective investment institutions (entry no. 340) as authorised 
to be marketed to the public in Spain. The Depositary of the SICAV’s assets is, J.P. Morgan Bank Luxembourg S.A. In Spain, any investment must be made through the authorised distributors and on the basis of the information contained 
in the mandatory documentation that must be received from the SICAV’s authorised distributor prior to any subscription. The Representative Agent is Allfunds Bank S.A.U., C/ de los Padres Dominicos, 7, ES- 28050 Madrid, Spain. A 
complete list of the authorised distributors is available in the CNMV’s webpage (www.cnmv.es). Additional information for investors in Portugal: The Management Company of the SICAV, Nordea Investment Funds, S.A., and the De-
positary of the SICAV’s assets, J.P. Morgan Bank Luxembourg S.A., are validly formed and existing in accordance with the laws of Luxembourg and authorized by the Commission de Surveillance du Secteur Financier in Luxembourg. Our 
distributor in Portugal is BEST - Banco Electrónico de Serviço Total, S.A., duly incorporated under the laws of Portugal and registered with the CMVM as a financial intermediary. Additional information for investors in Italy: Fund 
documentation as listed above is also available in Italy from the distributors and on the website www.nordea.it. The updated list of distribution agents in Italy, grouped by homogenous category, is available from the distributors them-
selves or from the Paying Agents: State Street Bank International GmbH – Succursale Italia, branches (located in the main towns of each region), BNP Paribas Securities Services - Succursale di Milano, Banca Sella Holding S.p.A, Banca 
Monte dei Paschi di Siena S.p.A., Allfunds Bank S.A.U. Succursale di Milano, Société Générale Securities Services S.p.A., CACEIS Bank S.A – Succursale Italia and on the website www.nordea.it. Any requests for additional information 
should be sent to the distributors. Before investing, please read the prospectus and the KIID carefully. We recommend that you read the most recent annual financial statement in order to be better informed about the fund's invest-
ment policy. The prospectus and KIID for the sub-funds have been published with Consob. Additional information for investors in the United Kingdom: The Facilities Agent is Financial Express Limited 3rd Floor, Hollywood House 
Chrisch Street East Woking, Surrey GU21 6HJ, United Kingdom. Additional information for investors in Ireland: The Facilities Agent is Maples Fund Serviced (Ireland) Limited, a company incorporated in Ireland whose registered office 
is 5th Floor, 75 St Stephen´s Green, Dublin 2 (the “Representative”). Additional information for investors in Sweden: The Paying Agent is Nordea Bank Abp, filial i Sverige, Smålandsgatan 17, SE-105 71 Stockholm, Sweden. The Repre-
sentative Agent is Nordea Funds Ltd, Swedish Branch, Mäster Samuelsgatan 21, M541 SE-105 71 Stockholm, Sweden. Additional information for investors in Denmark: The Representative and Sub-Paying Agent is Nordea Danmark, filial 
af Nordea Bank Abp, Finland, Grønjordsvej 10, DK-2300 Copenhagen S, Denmark. A hard copy of the above-mentioned fund documentation is available here. Additional information for investors in Norway: The Paying Agent is Nordea 
Bank Abp, filial i Norge, Essendrops gate 7, Postboks 1166 Sentrum, NO-0107 Oslo, Norway. The Representative Agent is Nordea Funds Ltd., Norwegian Branch, Essendrops gate 7, Postboks 1166 Sentrum, NO-0107 Oslo, Norway. Addi-
tional information for investors in Finland: The Paying Agent is Nordea Bank Abp, Satamaradankatu 5, FI-00020, Helsinki, Finland. The Representative Agent is Nordea Funds Ltd, Centralgatan/Keskuskatu 3a, FI-00020, Helsinki, Fin-
land. Additional information for investors in Latvia: The Representative Agent is Luminor Bank AS, Skanstes iela 12, Riga, LV-1013. Additional information for investors in Estonia: The Representative Agent in Estonia is Luminor Bank 
AS, Liivalaia 45, 10145 Tallinn. Additional information for investors in Lithuania: The Representative Agent in Lithuania is Luminor Bank AB, Konstitucijos pr. 21A, 03601 Vilnius. Shareholders must evaluate possible investment risks and 
take this into consideration when making investment decisions. Information for investors in Brazil: This is a strictly privileged and confidential document for the purposes of a potential investment in foreign securities on a one-on-one 
basis with potential investors with a pre-existing relationship with Nordea Investment Funds S.A. This document contains information addressed only to a specific individual and is not intended for distribution to, or use by, any other 
person. This document (i) is provided for informational purposes only, (ii) should not be construed in any manner as any solicitation or offer to buy or sell any securities or any related financial instruments, (iii) should not be construed in 
any manner as a public offer of any securities or any related financial instruments, and (iv) and will be addressed to a potential investor with restrict access of information. Nordea 1, SICAV have not been, and will not be, registered with 
the Brazilian Securities Commission (Comissão de Valores Mobiliários - CVM), and must not be offered or sold in Brazil except in circumstances which do not constitute a public offering or distribution under Brazilian laws and regulations. 
Any public offering, placement or distribution, as defined under Brazilian laws and regulations, of securities in Brazil, is not legal without prior registration under Law No. 6,385 of December 7, 1976, as amended. Documents relating to 
the offering of the Nordea 1, SICAV, as well as information contained therein, must not be supplied to the general public in Brazil (as the offering of the Nordea 1, SICAV is not a public offering of securities in Brazil) or used in connection 
with any offer for subscription or sale of the Nordea 1, SICAV to the general public in Brazil. Investors within Brazil should consult with their own counsel as to the applicability of these laws and regulations or any exemption there from. 
Unless otherwise stated, all views expressed are those of Nordea Investment Funds S.A. This document may not be reproduced or circulated without prior permission and must not be passed to private investors. This document contains 
information only intended for professional investors and financial advisers and is not intended for general publication. Reference to companies or other investments mentioned within this document should not be construed as a recom-
mendation to the investor to buy or sell the same but is included for the purpose of illustration. 


