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Overview of ESG features

Corporate level ESG overlays of Nordea Asset Management (NAM)

NAM'’s Responsible Investment Framework comprises a wide range of Rl approaches. The corporate level ESG
overlays is the package of policies and procedures NAM has developed to ensure that the companies we invest in
meet our minimum expectations of sustainability and that sustainability risk is managed in all our investment
processes. As such, the overlays apply to all funds managed by NAM.

Sustainability

Corporate-level Active

Norms-based

risk integration

exclusion list ownership

screening

Ensuring that all holdings Improving our holdings’

re not involved in breach Limiting ex r H - :
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of international law and controversial economic governance practices sustainability risk
norms on environmental ivity or corpor: : h - ’ S

orms on environme ta act_ ty o corpo ate including promoting a in investment
protection, human rights, behaviour e.g. illegal and long-term approach to decisions

| r standar n nuclear w n | . - -

abou sta da (_is and uclear weapons, coal, etc decision-making

anticorruption

On top of the corporate level ESG overlays, funds with a stronger ESG focus apply additional filters

Exclusions

Recognising that some types of economic activity or corporate behaviour are not compatible with our mission of returns
with responsibility, NAM maintains a firm-level exclusion list. While engagement is always NAM’s preferred approach as we
see it as a way to influence issuers towards better sustainability practices, we have decided also to exclude certain
industries.

More details can be found in our:

* Responsible Investment Policy

* Exclusion List

« Paris-Aligned Fossil Fuel Policy

Fund additional exclusions

The ESG sector exclusions listed are indicative examples only and are not exhaustive. Value chain positioning (production,
extraction, distribution, or service level) and detailed screening methodologies are not fully specified for all exclusions. The
specified revenue thresholds represent the most restrictive criteria applied. Actual ESG implementation involves
comprehensive due diligence processes that may consider additional factors beyond those listed and exclusion policies
are subject to change without notice.

Companies with revenue share from: Companies in breach of:

» Coal >1% (Scope: P) * UNGC Norms

» Gas >50% (Scope: PDS) * OECD Guidelines

* Oil >10% (Scope: PDS) « ILO Standards

* Other fossil fuels >0% (Scope: PDS)

+ Adult entertainment services >0% (Scope: P) Other Exclusions:

* Alcohol >5% (Scope: P) * PAB exclusions applied

* Gambling >5% (Scope: PDS) * NAM’s Paris-Aligned Fossil Fuel Policy

» Tobacco >0% (Scope: P)

* Nuclear weapons >0% (Scope: P)

» Conventional weapons >5% (Scope: PDS)
* Unconventional weapons >0% (Scope: P)
+ Palm oil >10% (Scope: P)

Percentage refer to revenue share limits that trigger exclusions. EPDS refer to Exploration, Production, Distribution and Services as
mutually exclusive thresholds. Other fossil fuels refer to unconventional fossil fuels which refer to oil sands, shale oil, shale gas, hydraulic
fracturing, or artic drilling. Palm Oil producers (revenue share >10%) that do not have a Roundtable on Sustainable Palm Oil (RSPO)
certification target or that do not meet a minimum 50% RSPO are excluded. Conventional weapons refer to combat equipment (i.e. lethal
military weapons specifically designed to harm, destroy, or Kill).


https://www.nordea.lu/documents/esg--ri-policy/ESG-RI-PL_eng_INT.pdf?inline=true
https://www.nordea.lu/documents/nordea-exclusion-list/NEL_eng_INT.pdf?inline=true
https://www.nordea.lu/documents/esg-paris-aligned-fossil-fuel-policy/ESG-PAFF_eng_INT.pdf?inline=true
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ESG overview

ESG rating’

AP A BBB BB B CCC Please note that the MSCI ESG rating is mainly
backward looking, relying mainly on publicly
available information and can differ from Nordea’s
internal ESG scoring which is based on a forward-
looking approach.

. Nordea 1 - Global Diversity MSCI ACWI (NDR)*
Engagement Fund

The ESG Rating assesses the resilience of a fund’s
aggregate holdings to long term ESG risks. Highly rated
funds consist of issuers with leading or improving
management of key ESG risks. ©2026 MSCI| ESG Research
LLC. Reproduced by permission.

ESG rating breakdown’

Nordea 1 - Global Diversity Engagement Fund @ MSCI ACWI (NDR)*
=
50%
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20%
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*The fund uses a benchmark which is not aligned with the environmental and social characteristics of the fund. 1) Although Nordea
Investment Funds S.A.’s information providers, including without limitation, MSCI ESG Research LLC. and its affiliates (the “ESG Parties”),
obtain information from sources they consider reliable, none of the ESG Parties warrants or guarantees the originality, accuracy and/or
completeness of any data herein. None of the ESG Parties makes any express or implied warranties of any kind, and the ESG Parties
hereby expressly disclaim all warranties of merchantability and fithess for a particular purpose, with respect to any data herein. None of
the ESG Parties shall have any liability for any errors or omissions in connection with any data herein. Further, without limiting any of the
foregoing, in no event shall any of the ESG Parties have any liability for any direct, indirect, special, punitive, consequential or any other
damages (including lost profits) even if notified of the possibility of such damage.
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Sustainability commitments for NAM’s MiFID-eligible funds

MiIFID Il offers three methods — which can be used individually or in combination — of assessing a fund for its suitability for
clients with sustainability preferences. These will be products:

. . . ....with @ minimum . .
...with a minimum ...with an investment

proportion of and /or e and /or

L . taxonomy-aligned
sustainable investments . y-allg
investments

strategy that considers
PAI elements

Nordea 1 Sustainable Taxonomy- Considers MiFID-
investments aligned PAI eligible

Global Diversity Engagement Fund Article 8 50% 0%

SFDR classification: Article 8

The fund is categorised as an Article 8 product based on Sustainable Finance Disclosure Regulation (SFDR). The fund has
environmental and/or social characteristics but does not have sustainable investment as its objective.
The investment strategy uses binding elements, including:

* ESG rating

* Minimum proportion of sustainable investments
* NAM'’s Paris-Aligned Fossil Fuel Policy

* Promoting diversity

» Sector- and value-based exclusions

For more information on sustainability-related aspects of the fund, please visit Nordea.lu/SustainabilityRelatedDisclosures.



https://www.nordea.lu/en/professional/funds/?tab=sfdr
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Principal Adverse Impact Indicators

The environmental and social impacts of the activities of all companies we invest in is considered on an ongoing basis.

NAM has been using elements of the PAI concept for many years. PAI, or Principal Adverse Impacts, refers to the negative
impact a company/issuer has on environmental and social aspects. We use the Principal Adverse Impact (PAl metrics)
indicators to monitor the negative impact, caused by an investment decision or investment advice, on for a broad range of
topics such as environmental, social and employee matters, respect for human rights, anti-corruption and anti-bribery
matters.

The worst performing issuers, or “negative outliers” for a given PAI indicator are analysed further by our Rl team and a
recommendation for action is made to the Responsible Investment Committee. Otherwise, typical actions can consist of
engagement or exclusion, for cases where engagement is deemed not to be possible or effective.

Regulatory knowledge

The concept of Principal Adverse Impact was introduced by the Sustainable Finance Disclosure Regulation (SFDR).
Asset managers are required to report fund-level PAl indicators to increase transparency and comparability between
financial products. The consideration of PAI indicators is also one of the methods offered by MiFID to assess a fund for
its suitability for clients with sustainability preferences.

Read more about Principal Adverse Impact at Nordea Asset Management:

SFDR Article 4-Principal Adverse Impact Statement

Main Principal Adverse Impact Indicators

Greenhouse Gas Emissions Reported value' Benchmark value* Description
A® Total GHG emissions 23,165 tCO2e Not applicable Total GHG emissions (scope 1 and 2)
_’.‘_ (1.1.4) 99% coverage
= o, Carbon footprint 18.6 tCO2e / m€ 40.0 tCO2e / m€ Carbon footprint
A (1.2.1) invested invested
99% coverage 100% coverage

GHG intensity of 41.8 tCO2e / m€ of 122.0 tCO2e / mE€ of GHG intensity of investee companies
investee companies owned revenue owned revenue
(1.3.1) 99% coverage 100% coverage

Exposure to fossil 3.8% investments in 8.6% investments in Share of investments in companies active
fuels (1.4.1) fossil fuels fossil fuels in the fossil fuel sector
99% coverage 99% coverage

renewable energy energy consumption energy consumption consumption
consumption (1.5.1) 94% coverage 90% coverage

Energy consumption 2.3 GWh / m€ of 11.4 GWh / m€ of Energy consumption in GWh per million
intensity (1.6) revenue revenue EUR of revenue of investee companies,
62% coverage 65% coverage per high impact climate sector

&
P Share of non- 52.3% non-renewable  53.9% non-renewable  Share of non-renewable energy
||
B

1) Data as of 30/06/2026. Percentage of portfolio PAI data coverage. The fund uses a benchmark which is not aligned with the
environmental and social characteristics of the fund. For illustrative purposes only. For information on the sustainability indicators used to
measure the attainment of the funds E and S characteristics, please see the Sustainability-related disclosures of the fund.



https://www.nordea.lu/documents/principal-adverse-impact-statement/PAIS_eng_INT.pdf?inline=true
https://www.nordea.lu/en/professional/funds/?tab=sfdr
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Biodiversity Reported value' Benchmark value* Description
€, mpacton 0.0% with negative 2.2% with negative Share of investments in investee
€Qo biodiversity (1.7.1) impact impact companies with sites/operations located
(1] 99% coverage 100% coverage in or near to biodiversity sensitive areas

Water

Reported value'

Benchmark value?

where activities of those investee
companies negatively affect those areas

Description

Emissions to water
(1.8.1)

»

0.0 tons / m€ invested
35% coverage

Reported value'

0.0 tons / m€ invested
32% coverage

Benchmark value!

Tonnes of emissions to water generated
by investee companies per million EUR
invested, expressed as a weighted
average

Description

Hazardous waste
(1.9.1)

:
b o
(]

Social and employee
matters

43.2 tons / m€ invested
98% coverage

Reported value'

68.1 tons / m€ invested
99% coverage

Benchmark value!

Tonnes of hazardous and radioactive
waste generated by investee companies
per million EUR invested, expressed as a
weighted average

Description

4

Violations of the
"I UNGC and OECD
principles (1.10.1)

Monitoring UNGC
and OECD
compliance (1.11.1)

<]

Gender pay gap
(1.12.1)

((((fo?
(Re

Board gender
diversity (1.13.1)

pe
<3

Exposure to
controversial
weapons (1.14.1)

oo

0.0% involved in
violations
99% coverage

0.0% without policies
99% coverage

11.4% pay gap
55% coverage

38.2% (female directors
/ total directors)
99% coverage

0.0% involvement
98% coverage

0.4% involved in
violations
100% coverage

0.2% without policies
99% coverage

11.0% pay gap
57% coverage

33.7% (female directors
/ total directors)
100% coverage

1.7% involvement
99% coverage

Share of investments in investee
companies that have been involved in
violations of the UNGC principles or
OECD Guidelines for Multinational
Enterprises

Share of investments in investee
companies without policies to monitor
compliance with the UNGC principles or
OECD Guidelines for Multinational
Enterprises or grievance / complaints
handling mechanisms to address
violations of the UNGC principles or
OECD Guidelines for Multinational
Enterprises

Average unadjusted gender pay gap of
investee companies

Average ratio of female to male board
members in investee companies
expressed as a percentage of all board
members

Share of investments in investee
companies involved in the manufacture or
selling of controversial weapons
(antipersonnel mines, cluster munitions,
chemical weapons and biological
weapons)

1) Data as of 30/06/2026. Percentage of portfolio PAI data coverage. The fund uses a benchmark which is not aligned with the
environmental and social characteristics of the fund. For illustrative purposes only. For information on the sustainability indicators used to
measure the attainment of the funds E and S characteristics, please see the Sustainability-related disclosures of the fund.



https://www.nordea.lu/en/professional/funds/?tab=sfdr
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Sustainable investments

The Sustainable Finance Disclosure Regulation (SFDR) defines a Sustainable Investment as one that:

3

Follows good governance
practices

Does not significantly harm

Invests in an economic
any environmental or social

activity that contributes to an
environmental or social (E/S) and objective (Do No Significant and

objective Harm, DNSH)

When we assess whether a company or issuer contributes to an environmental or social objective, we look for activities
aligned with the UN Sustainable Development Goals (SDGs) or the EU Taxonomy. We break down company revenues by
activity, and we look for companies with at least 20% of their revenues coming from products and services with E/S
benefits.

We then ensure that the company or issuer is not creating any negative E/S impacts (primarily using PAI data) and that it
adheres to good governance policies.

For more information to our approach to Sustainable Investments (Sl), please see the relevant section in our Methodology
section.

Top 5 portfolio net positive SDG contribution®

INDUSTRY, INNOVATION GOOD HEALTH DECENT WORK AND
AND INFRASTRUCTURE AND WELL-BEING ECONOMIC GROWTH

11 SUSTAINABLE CITIES
AND COMMUNITIES

N

Benchmark 26.4% 6.5% 8.2% 1.9% 1.1%

1) Data as of 30/06/2026. The portfolio’s positive contribution to the UN SDGs is assessed by aggregating data from external data
providers. Each value in the graph represents the asset-weighted average proportion of turnover contributing to a single SDG for the
holdings in the portfolio. Net positive contribution only are displayed. For illustrative purposes only. The fund uses a benchmark which is
not aligned with the environmental and social characteristics of the fund. A portfolio constituant’s economic activity may contribute to
different sustainable objectives. Please note that the SDGs presented here are for illustrative purposes only. For more information on the
fund’s specific sustainability indicators, please refer to the Sustainability-related disclosures of the fund.



https://www.nordea.lu/en/professional/funds/?tab=sfdr
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Sustainable investments'

Proportion of Sustainable Investments of the Nordea 1 - Global Diversity Engagement Fund (minimum SI commitment:
50%)

78%

. Sustainable investments

. Other investments

22%

Top 10 portfolios holdings?

Name Weight in (%) Sustainable Investment
NVIDIA 6.18 d
Apple 3.60 W
Microsoft 3.56 W
Alphabet 3.33 W
Eli Lilly 2.17 v
Dell Technologies 2.15 W
SK Hynix 2.15 W
ASML Holding 213 W
Cummins 212

Broadcom 2.04 '

1) Source: Nordea Investment Management AB. Data as of 30/06/2026. Please note that cash (and derivatives) are not considered
sustainable investments and are included in “Other investments”. 2) Source: Nordea Investment Management AB. Data as of 30/06/2026.
Reference to companies or other investments mentioned should not be construed as a recommendation to the investor to buy or sell the
same but is included for the purpose of illustration.
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Active ownership

The aim of this section is to describe some of the voting and engagement activities over the last quarter for this

specific fund. This tool, therefore, is not meant to be fully comprehensive, but to allow investors to follow-up on the
fund’s relevant active ownership activities.

Active Ownership plays a central role in NAM’s RI'
framework.

By adhering to Nordea’s Responsible Investment Policy,
the fund excludes companies breaching international
norms or involved in sectors we do not consider
acceptable. However, excluding a company from our
portfolios is always a last resort. Active ownership is
always our preferred approach.

Our active ownership efforts begin with voting on our
holdings, attending Annual General Meetings (AGMs) and
representation on nomination committees. We understand
transparency is key to our investors, and have made
Voting Portal publicly available to share how we have
voted in AGMs for stocks held across our funds. Access to
the Voting Portal as well as our Corporate Governance
Principles can be found here.

Engagement is the other key activity of an active owner
and is a crucial component of our RI philosophy and
framework. Our engagement activities can arise for one or
more of four different reasons.

Voting

69

votable meetings since
beginning of the year

100%

of meetings voted

* Norms engagement:

engaging with companies breaching the international
norms or conventions or companies having ESG related
incidents

¢ Investment-led engagement:
engaging with companies on their material ESG risks

* Thematic engagement:
engaging on specific sustainability themes in focus

* Political engagement:

engagement focused on public policy dialogues with
governments as well as public authorities on specific
ESG issues

We believe that active ownership is a powerful way to
protect shareholder value, enhance long-term returns and
foster positive change by influencing issuers towards more
sustainable practices and behaviors.

12%

votes against

votes for

88%



https://vds.issgovernance.com/vds/#/NzI0Nw==/
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Engagement Case’

Naver
Nordea ESG .
scoring® SDG Engagement Engagement topic
B+ SDG 5 - Gender equality Board gender balance, talent
pipeline
Overview

NAVER Corporation is a leading South Korean technology company founded in 1999 and headquartered in Seongnam. It
operates Korea’s dominant search engine and digital portal, alongside major businesses in advertising, e-commerce,
fintech, cloud, Al, maps, and digital content. Key services include NAVER Search, NAVER Shopping, SmartStore, NAVER
Pay, NAVER Cloud, and NAVER WEBTOON. The company is increasingly focused on generative Al, Al-powered search
and shopping, cloud infrastructure, robotics, and global expansion. With operations across Asia, North America, and
Europe, NAVER is one of Asia’s most influential internet and Al platform companies.

Background

The engagement was initiated due to deteriorating Board and Executive female representation, though Naver still meets
threshold requirements and remains a leader versus local and segment peers. The company operates in a male-dominated
tech and Al sector but demonstrates strong performance with a female CEO, 32 % female middle management, and 43%
female workforce. Board representation stands at 14% , which impacts the overall score.

The Engagement

The engagement call focused on understanding Naver's hiring approach, which is focused on gender-neutrality, which
operates without quotas and emphasizes talent pipeline development. The company has increased female workforce
representation from 41% to 43%, with 33% executive representation positioning Naver as an absolute leader in Asia and
within global tech peers. Specifically, the company had 2 consecutive female CEOs since 2017, which is rare among tech
industry. Key areas explored included family-friendly policies that exceed regulation, including two years parental leave
compared to the statutory one year, childcare support, flexible work arrangements, and anti-stigma initiative, all of which are
specifically compatible to South Korean society. The company reports very high retention rates of approximately 96% and
low overall turnover at 2.1% - which is consistent across both gender. Naver maintains its position as a top five employer for
young people in Korea for the past years. Specific questions were raised regarding outcome metrics, including employee
satisfaction breakdowns by gender, gender pay gap disclosure, parental leave uptake rates including paternity leave, and
coverage of maternity programs. The company noted perception risks around female-only programs being seen as
exclusionary and acknowledged the broader social context of low birth rates and career stigma for women in South Korea.

Outcome

Key gaps identified include the need for improved outcome metrics disclosure, specifically employee satisfaction
breakdowns, gender pay gap data, parental leave uptake including paternity rates, and coverage of maternity and return-to-
work programs. The engagement priority is to shift from input metrics to outcome metrics, particularly around diversity and
inclusion performance measurement. Naver demonstrated strong employer brand positioning with comprehensive family-
friendly policies and high retention rates, but transparency gaps remain in detailed workforce metrics and pay equity
monitoring. We will continue to monitor company's public disclosure and its development within DEI areas.
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Methodology

ESG rating

The ESG rating assesses the resilience of a fund’s
aggregate holdings to long-term ESG risks. Highly rated
funds consist of issuers with leading or improving
management of key ESG risks. Data provided by MSCI
ESG Research LLC.

ESG rating breakdown

The percentage of portfolio’s market value exposed to ESG
leaders (best in class companies, rated AAA or AA),
average ESG performers (rated A to BB), and ESG
laggards (worst in class companies, rated B or CCC)
relative to the fund’s benchmark. Data provided by MSCI
ESG Research LLC.

ESG Quality Score

The MSCI ESG Quality Score measures the overall ESG
quality of the portfolio on a 0—-10 scale. It is calculated as
the asset-weighted average of the MSCI ESG Scores of
the fund’s underlying holdings, adjusted to account for the
level of ESG data coverage in the portfolio. The score is
then mapped to the MSCI ESG Fund Rating range from
CCC (laggard) to AAA (leader). Data provided by MSCI
ESG Research LLC.

Principal Adverse Impact (PAI) consideration

The environmental and social impact of the activities of all
NAM investee companies is monitored on an ongoing basis
through PAI consideration. Companies identified as outliers
on one or more PAl indicators, are analysed further which
may result in a recommendation for action.

Sustainable Investments

When we assess whether a company or issuer is
substantially engaged in sustainable economic activities,
we look for activities aligned with the UN Sustainable
Development Goals (SDGs). Our primary metric is activity-
based: here we estimate how much of the company’s
revenue comes from products and services with E/S
benefits. We break down company revenues by activity,
and we map the activities against the SDGs and
Taxonomy.

Complete list of SDGs:

SUSTAINABLE
DEVELOPMENT

'ln'AL

DECENT WORK AND
ECONOMIC GROWTH

o

CLEAN WATER
AND SANITATION

1 2 RESPONSIBLE 1 3 CLIMATE 1 LIFE
CONSUMPTION ACTION BELOW WATER
AND PRODUCTION

A1

Our minimum revenue threshold here is 20%, to ensure we
are able to capture different business models delivering
social/environmental change. This allows us to capture
businesses in transition and E/S benefits and solutions
coming out of diversified businesses where products with
sustainability features are an area of development and
growth.

Net positive contribution to the UN SDGs

The portfolio’s net positive contribution to the UN SDGs is
assessed by aggregating data from several external data
providers. This raw data is the same used to assess if an
issuer contributes to an environmental or social (E/S)
objective, one of the criteria to be considered as a
Sustainable Investment. For each issuer, our data
providers evaluate the proportion of the company’s
turnover generated by economic activities that actively
contribute to a sustainable objective. Each value in the
graph represents the asset-weighted average contribution
to a single SDG for the holdings in the portfolio. Positive
contribution only are displayed.

What are Scope 1, 2 and 3 CO2 emissions:

» Scope 1 are direct emissions from owned or controlled
sources

» Scope 2 are indirect emissions from the generation of
purchased energy

» Scope 3 are all indirect emissions that occur in the
value chain of the reporting company, upstream and
downstream

For instance, a car manufacturer: The car manufacturer
emits CO2e when assembling cars (Scope 1). The
manufacturer’s suppliers emits CO2e to generate
electricity for the manufacturer production of electricity
(Scope 2). A rental car provider operates the cars and
emits CO2e over the product’s lifetime (Scope 3).

GOOD HEALTH QUALITY GENDER
EDUCATION EQUALITY

|

AND WELL-BEING

INDUSTRY, INNOVATION 1 0 REDUCED
AND INFRASTRUCTURE INEQUALITIES

A
(=)

v
1 LIFE 16 PEACE, JUSTICE
ON LAND AND STRONG

INSTITUTIONS

v

y,

1 PARTNERSHIPS
FOR THE GOALS

&

Source: https://www.un.org/development/desa/en/news/sustainable/sustainable-development-goals.html



https://www.un.org/development/desa/en/news/sustainable/sustainable-development-goals.html

Glossary

Active ownership

On behalf of its clients, NAM undertakes a range of
engagement activities with companies, in order to affect
and influence these to improve their environmental, social
and governance practices, including promoting a long-term
approach to decision-making. Our active ownership tools
include voting, attending AGMs, standard setting,
engagement with companies, filling resolutions etc. A
detailed description of NAM’s engagement processes can
be found in the NAM RI Policy.

Engagement

A form of active ownership. The practice of shareholders
entering into a dialogue with the management of
companies to change or influence the way in which the
companies are run.

NAM’s engagement activities can be divided into four
different categories:

1. Investment-led engagements: Engagement on ESG
related risks or opportunities identified by portfolio
managers and financial analysts via our company
assessments.

2. Norms engagement: Engagement with companies
breaching the international norms or conventions or
companies having ESG related incidents.

3. Thematic engagements: Focuses on companies’
exposure to specific sustainability themes in focus. We
have identifies 5 focus themes: biodiversity, climate,
human rights, good governance, and water. We engage
with these companies both individually and through
collaborative engagements.

4. Political engagement: Engagement focused on public
policy dialogues with governments as well as public
authorities on specific ESG issues.

Enhanced exclusion filters and limits

Exclusions aim at limiting the investment exposure to
certain sectors or activities that may be considered to be
damaging for the environment and/or the society at large.
Sector screenings assess a company’s involvement in a
specific activity measured by the revenue derived from this
activity. Sector exclusions are the result of screenings
based on the data and methodology of NAM'’s selected
data vendors. Strategies are available with different
exclusion filters including ethical filters targeting tobacco,
alcohol, gaming, pornography etc. In addition, some
products also feature targets or limits on carbon
footprint/intensity relative to benchmark, targeted minimum
ESG score or other exclusion lists like the so-called “NBIM
list” of the Norwegian Government Pension Fund Global or
the Carbon Underground 200 list.

Environmental, Social and Governance (ESG)
Environmental (E), Social (S), and Governance (G) refer to
the three main areas of analysis in modern responsible
investment. ESG risks and opportunities are identified
through careful analysis of a company’s operations.

A2

Environmental criteria look at how a company performs as
a steward of the natural environment. Social criteria
examine for instance how a company manages
relationships with its employees, suppliers, customers and
the communities where it operates. Governance deals with
a company’s leadership, executive pay, audits, internal
controls and shareholder rights.

ESG STARS strategies

Only applicable where stated in the prospectus of the
referenced fund. The ESG STARS product range uses
NAM’s proprietary ESG scoring system and bespoke
analysis carried out by the Responsible Investment team
and financial analysts.

The strategies focus on selecting companies, not only with
sound fundamentals, but also with high ESG scores. Using
the SASB materiality map, company analysis includes
enhanced due diligence on environmental, social and
governance risks material to the company, and considers
how companies manage their identified ESG risks.
Furthermore, each company’s business model alignment
with the SDGs is taken into consideration, as the
strategies’ exposure aims to skew towards companies
whose activities are net supportive or neutral, rather than
detracting towards the SDGs. ESG scores are recalibrated
regularly and at least annually, or if triggered by relevant
negative or positive events. The ESG model sources data
from several external data providers as input for the ESG
score.

Exclusion list

NAM excludes companies involved in serious breaches of
international norms, where engagement is deemed not to
be possible or effective. For example, we ban investment
in companies active in the production of controversial
weapons, including — but not limited to — cluster munitions
and anti-personnel mines, as well as nuclear weapons.
The NAM level exclusion list can be found here.

Consideration of Principal Adverse Impact (PAIl)

The environmental and social impact of the activities of all
NAM investee companies is monitored on an ongoing
basis through PAI consideration. Companies identified as
outliers on one or more indicators, are analysed further
which may result in a recommendation for action. NAM’s
disclosure statement on the consideration of Principal
Adverse Impact indicators can be found here.

MiIFID Il

MiFID Il is a legislative framework instituted by the
European Union to regulate financial markets and improve
protections for investors. Since August 2022, MiFID has
introduced the concept of Sustainability Preferences in
clients’ suitability assessment and the obligation for
advisers to offer corresponding products.


https://www.nordea.lu/documents/esg--ri-policy/ESG-RI-PL_eng_INT.pdf?inline=true
https://www.nordea.lu/documents/nordea-exclusion-list/NEL_eng_INT.pdf?inline=true
https://www.nordea.lu/documents/principal-adverse-impact-statement/PAIS_eng_INT.pdf?inline=true

Norms-based screening

NAM'’s investment products are subject to norms-based
screening, which identifies companies that are allegedly
involved in breaches of international laws and norms on
environmental protection, human rights, labour standards
and anti-corruption. If a company is identified in this
screening process, an internal assessment of the company
and the incident is initiated. Typical actions can consist of
engagement, quarantine or exclusion. For more
information please refer to the NAM RI Policy.

Paris Aligned Fossil Fuel Policy (PAFF)

Only applicable where stated in the prospectus of the
referenced fund. In addition to the firm-wide exclusion list,
a substantial and growing part of NAM'’s strategies is also
subject to our Paris-Aligned Fossil Fuel Policy (PAFF),
which sets thresholds for companies’ exposure to fossil
fuel production, distribution and services and excludes
companies that are involved beyond these thresholds if
they do not have a documented transition strategy that
aligns with the Paris agreement. Funds for which the PAFF
is not implemented as a hard exclusion criterion, the PAFF
acts as guidance for engagement. PAFF criteria also
inform the prioritisation of our top-down thematic
engagements. The PAFF policy and list of Paris-aligned
issuers can be found here.

Sustainability risk integration

The explicit inclusion of sustainability risks into traditional
financial analysis and investment decisions based on a
systematic process and appropriate research sources.
This considers sustainability factors alongside financial
factors in the mainstream analysis of investments. The
integration process focuses on the potential impact of ESG
issues on company financials, which in turn may affect the
investment decision.

A3

Sustainable Development Goals (SDGs)

The Sustainable Development Goals (SDGs) are a
collection of 17 global goals set by the United Nations
General Assembly in 2015. The SDGs are part of
Resolution 70/1 of the United Nations General
“Transforming our World: the 2030 Agenda for Sustainable
Development”. The goals are an urgent call for action by
all countries — developed and emerging — in a global
partnership. They recognise that ending poverty and other
deprivations must go hand-in-hand with strategies that
improve health and education, reduce inequality, and spur
economic growth — all the while tackling climate change
and working to preserve our oceans and forests.

Sustainable Investments

Sustainable Investments are one of the three methods
offered by MIFID Il for a fund to qualify as suitable for
clients with sustainability preferences. A holding will be
considered a Sustainable Investment if it meets three
criteria: it must invest in an economic activity that
contributes to an environmental or social objective, must
not significantly harm any environmental or social
objective (Do No Significant Harm) and must follow good
governance practices.

Thematic strategies

Only applicable where stated in the prospectus of the
referenced fund. NAM'’s thematic ESG strategies all apply
proprietary methods to identify companies that can be
expected to contribute to, or benefit from, the ESG theme
in question. Often, in-depth research will reveal potential
investee companies with activities in areas that are not
reflexively associated with the theme of the strategy: For
example, the holdings of the climate strategy are far
broader than the traditional renewable energy and related
sectors usually associated with combating or adapting to
climate change. Methods are optimised according to the
specific theme and may differ from product to product.


https://www.nordea.lu/documents/esg--ri-policy/ESG-RI-PL_eng_INT.pdf?inline=true
https://www.nordea.lu/documents/esg-paris-aligned-fossil-fuel-policy/ESG-PAFF_eng_INT.pdf?inline=true
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Risks

Risk indicator
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The summary risk indicator is a guide to the level of risk of this product compared to other products.
For more information on risks the fund is exposed to, please refer to the section ‘Risk Descriptions’ of the prospectus

The risk indicator assumes you keep the product for 5 years. The summary risk indicator is a guide to the level of risk of this product
compared to other products. It shows how likely it is that the product will lose money because of movements in the markets or because we
are not able to pay you. We have classified this Fund as 4 out of 7, which is a medium risk class. This rates the potential losses from future
performance at a medium level, and poor market conditions could impact the Fund's capacity to pay you. Be aware of currency risk. In
some circumstances you will receive payments in a different currency, so the final return you will get depend on the exchange rate between
the two currencies. This risk is not considered in the indicator shown above. For more information on risks the fund is exposed to, please
refer to the section "Risk Descriptions" of the prospectus. Other risks materially relevant to the PRIIP not included in the summary risk

indicator:

Derivatives risk: Small movements in the value of an underlying asset can create large changes in the value of a derivative, making
derivatives highly volatile in general, and exposing the fund to potential losses significantly greater than the cost of the derivative.

Emerging and frontier markets risk: Emerging and frontier markets are less established, and more volatile, than developed markets.
They involve higher risks, particularly market, credit, legal and currency risks, and are more likely to experience risks that, in developed
markets, are associated with unusual market conditions, such as liquidity and counterparty risks.

This product does not include any protection from future market performance so you could lose some or all of your investment.

Investment policy”

SFDR classification

The sub-fund targets investments on companies that meet our
expectations on diversity, such as but not limited to Gender,
Ethnicity, Age and Socio-economic Status. The sub-fund will have
a special focus on companies that are working actively to improve,
for instance through shareholder engagement, in one or several of
the diversity areas, and that appear to offer superior growth
prospects and investment characteristics. Actively managed.
Benchmark used for performance comparison only. Risk
characteristics of the fund’s portfolio may bear some resemblance
to those of the benchmark.

The fund has been classified as an Article 8 fund under SFDR. The
fund has environmental and/or social characteristics but does not
have sustainable investment as its objective.

For more information on sustainability-related aspects of the
fund, please visit
nordea.lu/SustainabilityRelatedDisclosures
nordea.ch/SustainabilityRelatedDisclosures
nordea.co.uk/SustainabilityRelatedDisclosures

1) There can be no warranty that an investment objective, targeted returns and results of an investment structure is achieved. The value
of your investment can go up and down, and you could lose some or all of your invested money.


http://www.nordea.lu/SustainabilityRelatedDisclosures
http://nordea.ch/SustainabilityRelatedDisclosures
http://www.nordea.co.uk/SustainabilityRelatedDisclosures

Nordea Asset Management is the functional name of the asset management business conducted by the legal entities Nordea Investment Funds S.A., Nordea Investment Management
AB, and Nordea Funds Ltd and their branches and subsidiaries. The funds mentioned are part of Nordea 1, SICAV, an open-ended Luxembourg-based investment company. The
prospectus, the Key Information Document (KID) and the Key Investor Information Document (KIID) for UK investors, and the annual and semi-annual reports are available electronically
in English and/or in the local language of the market where the mentioned SICAV is authorised for distribution, without charge upon request from the management company Nordea
Investment Funds S.A., 562, rue de Neudorf, P.O. Box 782, L-2017 Luxembourg, from the local representatives or information agents, or from our distributors as well as on nordea.lu.
This material is for information purposes only and does not amount to an investment advice or an offer or recommendation to buy or sell any financial product and should not be used as
basis for an investment decision. Views and opinions reflect the current economic market conditions, and are subject to change. While the information herein is considered to be correct,
no representation or warranty can be given on the ultimate accuracy or completeness of such information. Prospective investors or counterparties should consult professional advisors
and independently assess the implications and suitability of any potential investment. Please note that all funds and share classes might not be available in your country of jurisdiction.
All investments involve risks; losses may be made. For details on risks associated with these funds, please refer to the prospectus and KID or KIID. The investments promoted concern
the acquisition of units or shares in a fund, not in any given underlying asset such as shares of a company, as these are only the underlying assets owned by the fund. For information on
sustainability-related aspects of the funds, please visit nordea.lu/SustainabilityRelatedDisclosures. Published by Nordea Investment Funds S.A. Nordea Investment Management AB and
Nordea Investment Funds S.A. are licensed and supervised by the Financial Supervisory Authority in Sweden and Luxembourg respectively. Nordea Funds Ltd is a management
company incorporated in Finland and supervised by the Finnish Financial Supervisory Authority. A summary of investor rights is available in English through the following link:
nordea.lu/documents/summary-of-investors-rights/SOIR_eng_INT.pdf/. Nordea Investment Funds S.A. may decide to terminate the arrangements made for the marketing of its funds in
any respective EU-country of distribution in accordance with Article 93a of Directive 2009/65/EC. This material may not be reproduced or circulated without prior permission. © Nordea
Asset Management. In Austria: The Facility Agent is Erste Bank der sterreichischen Sparkassen AG, Am Belvedere 1, 1100 Vienna, Austria. In Belgium: Financial Service Agent
responsibilities have been assumed by Nordea Investment Funds S.A. In France: With the authorisation of the AMF the shares of the-funds of Nordea 1, SICAV may be distributed in
France. Centralising Correspondent in France is CACEIS Bank, located at 89-91 rue Gabriel Peri, 92120 Montrouge, France. In Germany: Investments in equity and debt instruments
issued by banks could bear the risk of being subject to the bail-in mechanism (meaning that equity and debt instruments could be written down in order to ensure that most unsecured
creditors of an institution bear appropriate losses) as foreseen in EU Directive 2014/59/EU. In ltaly: Paying Agents: State Street Bank International GmbH - Succursale Italia, Allfunds
Bank S.A.U —Succursale di Milano, Société Générale Securities Services S.p.A., Banca Sella Holding S.p.A, Banca Monte dei Paschi di Siena S.p.A, CACEIS Bank S.A., Italian Branch.
In Portugal: The Paying Agent in Portugal is BEST - Banco Electrénico de Servigo Total, S.A., duly incorporated under the laws of Portugal and registered with the CMVM as a financial
intermediary. In Spain: The Representative Agent is Allfunds Bank S.A.U., C/ de los Padres Dominicos, 7, 28050, Madrid, Spain. A complete list of the authorised distributors is available
in the CNMV’s webpage (cnmv.es). In Switzerland: For qualified investors only, as defined by Article 10 of the Federal Act on Collective Investment Schemes (CISA). The
Representative and Paying Agent is BNP Paribas, Paris, Zurich branch, Selnaustrasse 16, 8002 Zurich, Switzerland. Published by Nordea Asset Management Schweiz GmbH, which is
registered under the number CHE-218.498.072 and authorised in Switzerland by FINMA. In the United Kingdom: This Fund is recognized in the UK under the Overseas Fund Regime
(OFR). Compensation will not be available under the UK Financial Services Compensation Scheme (FSCS) and UK investors will not be able to refer a complaint about this fund, its
management company, or its depositary to the UK’s Financial Ombudsman Service. This product is out of scope of the UK Sustainability Disclosure Requirements. Published by Nordea
Asset Management UK Limited, a private limited company incorporated in England and Wales with registered number 11297178; which is authorised and regulated by the Financial
Conduct Authority. Registered office at 5 Aldermanbury Square, London, United Kingdom, EC2V 7AZ. In Brazil: Neither Nordea Investment Funds S.A. nor Nordea 1, SICAV have been,
and will not be, registered with the Brazilian Securities Commission (Comissdo de Valores Mobiliarios - CVM). The Nordea 1, SICAV must not be offered or sold in Brazil except in
circumstances which do not constitute a public offering or distribution under Brazilian laws and regulations. Documents relating to the offering of the Nordea 1, SICAV, as well as
information contained therein, must not be supplied to the general public in Brazil, as the offering of the Nordea 1, SICAV is not a public offering of securities in Brazil, nor used in
connection with any offer for subscription or sale of the Nordea 1, SICAV to the general public in Brazil. Investors within Brazil should consult with their own counsel as to the applicability
of these laws and regulations or any exemption there from. In Chile: Specially and Regular Qualified investors only, as defined in the CMF General Rule no. 216, Section Il nr.1-8. Some
of the share classes within the Nordea 1, SICAV have been registered in the Registry of Foreign Securities of the Commission for the Financial Market, with Certificate No. 697 of that
entity. Chile NAM SpA, Av. Vitacura 2670, Piso 15, Las Condes, Santiago Chile, Chile. The above mentioned offering documents and the list of shares registered are available upon
request to Nordea Investment Funds S.A. or from our service agent Larrain Vial Activos S.A. Administradora General de Fondos, El Bosque Norte Av. 0177, 3rd floor, Santiago, Chile.
For non-registered shares: (i) the offer is made pursuant to the CMF Rule 336; (ii) the offer deals with securities that are not registered in the Securities Registry (Registro de Valores) or
in the Foreign Securities Registry (Registro de Valores Extranjeros) kept by the CMF, which are, therefore, not subject to the supervision of the CMF; (iii) given that the securities are not
registered, there is no obligation for the issuer to disclose in Chile public information about said securities; and (iv) the securities may not be publicly offered as long as they are not
registered in the corresponding Securities Registry. It conforms to the General Ruling no. 336, as amended, issued by the Comisién para el Mercado Financiero de Chile (the “CMF”) on
June 27th, 2012 (“Safe Harbour Regulation” or “SHR”). Some of the share classes mentioned within this material are not registered in the Registry of Securities or in the Registry of
Foreign Securities of the CMF, i.e. these funds are not subject to the oversight of the CMF. As long as the funds mentioned within this material are not registered with the corresponding
Registry of Securities in Chile, this material shall not constitute a public offering. Nordea Investment Funds S.A. is not obligated to provide public information in Chile regarding the funds
mentioned within this material since they are not registered with the CMF. In Peru: The Nordea 1, SICAV have not and will not be registered in the Public Registry of the Capital Market
(Registro Publico del Mercado de Valores) regulated by the Superintendency of the Capital Market (Superintendencia del Mercado de Valores — “SMV”). Therefore, neither this material,
nor any other material related to the program has been submitted to or reviewed by the SMV. The securities will be placed through a private offer aimed exclusively at institutional
investors. Persons and/or entities that do not qualify as institutional investors should refrain from participating in the private offering of the securities. Nordea Investment Funds S.A. and
the fund: (i) are subject to the laws and jurisdiction of Luxembourg, and (ii) are not regulated or supervised by any Peruvian entity or government authority. In Uruguay: The sale of the
shares qualifies as a private placement pursuant to section 2 of Uruguayan law 18, 627. The shares must not be offered or sold to the public in Uruguay, except in circumstances which
do not constitute a public offering or distribution under Uruguayan laws and regulations. The shares are not and will not be registered with the Financial Services Superintendency of the
Central Bank of Uruguay. The shares correspond to investment funds that are not investment funds regulated by Uruguayan law 16, 774 dated 27.09.1996, as amended. For US
offshore investors: Shares of the Nordea 1, SICAV have not been, nor will they be, registered under the United States Investment Company Act of 1940, as amended, nor the United
States Securities Act of 1933, as amended. None of the shares may be offered or sold, transferred or delivered, directly or indirectly in the United States or to, or for the account or
benefit of, any U.S. Person, as defined by Regulation S under the U.S. Securities Act of 1933,as amended. Accordingly, the shares are being offered and sold only outside the United
States to persons other than U.S. Persons in offshore transactions that meet the requirements of Regulation S under the U.S. Securities Act. In Canada: For further information please
refer to the Canadian Information Statement, Canadian Marketing Legend and Notification to Canadian Clients.



Nordea

ASSET MANAGEMENT




	Table of contents
	Overview of ESG features
	ESG overview
	Sustainability commitments for NAM’s MiFID-eligible funds
	Principal Adverse Impact Indicators
	Sustainability investments
	Active ownership
	Engagement case
	Appendix
	Methodology
	Glossary
	Legal informations
	Disclaimer

