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Highlights

* The focus on climate solutions was born out of the
conviction that companies providing products and
services with environmental benefits and attractive
payback times would also be able to generate
attractive shareholder returns over time’

e QOur longer-term belief in the attractiveness of the
Climate and Environment opportunity set remains
high as we continue to see emerging technologies
entering, solving pressing environmental issues

« Passionate, experienced, stable (17 years) portfolio
management team, and pioneer in climate investing

Asset Management at Nordea

As an active investment manager, Nordea Asset Management
manages asset classes across the full investment spectrum and
aims to serve its clients in every market condition. Nordea'’s suc-
cess is based on a sustainable and distinctive multi-boutique
approach that combines the expertise of specialized internal
boutiques with exclusive external competences allowing us to
deliver alpha in a stable way for the benefit of our clients!

The Nordea 1 — Global Climate and Environment Fund has
been managed internally by Nordea's Fundamental Equities
team since its launch in 2008. The investment team, based in
Copenhagen, uses a bottom-up investment process to identify
and analyse companies that are mispriced in respect to their
ability to generate future cash flows.

The climate investing opportunity

The global shift towards clean energy and sustainable practices
is fundamentally reshaping economies and industries world-
wide, driven by compelling economic factors that are driving
the demand for climate solutions. Notably, climate investments
are no longer dependent on government subsidies or political
goodwill. Instead, they are propelled by market dynamics, cost
efficiencies, and technological advancements. For instance,
technological breakthroughs, steep learning curves, and falling
costs have transformed the landscape, making renewable
energy sources like solar and wind more cost-effective than
fossil fuels in many regions.
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The economics behind climate investing are increasingly
favorable. “It simply makes economic sense,” says Thomas
Soerensen, one of the two portfolio managers. “If companies can
buy a new product that allows them to cut the energy bill and
reduce the cost of material used in the production phase, and
if all of this comes with a very short pay-back period, it is a no
brainer.” Saving energy and material has a direct impact both
on a company's balance sheet and its sustainability profile.

Attractive opportunities exist across various industries. Inno-
vations in resource and energy efficiency are delivering sub-
stantial cost savings and productivity gains in sectors ranging
from manufacturing to IT infrastructure. Furthermore, com-
panies leading the development of eco-friendly products,
improving air and water quality, building a resilient and reliable
power grid, and managing waste more effectively are seeing a
multi-year investment cycle.

These trends are reinforced by evolving consumer preferences
and tightening regulations, creating long-term tailwinds for cli-
mate and environment solution providers. The Nordea 1 - Global
Climate and Environment Fund is positioned to capitalize on
these long-term trends by identifying companies that provide
competitive and efficient solutions to growing unmet needs in
the climate and environmental space.

Any investment decision in the sub-funds should be made on the basis of the current prospectus and the Key Information Document (KID) or the

Key Investor Information Document (KIID) for UK investors.



A proprietary investment universe is key

Since the fund's inception, the investment team has developed
and expanded a broad proprietary investment universe of
companies offering climate solution to pressing environmen-
tal challenges. These challenges have been consolidated into
three themes , which have been designed based on our quali-
tative analysis into environmental issues that are globally insuf-
ficiently addressed and can be tackled through market-based
solutions.

This dynamic investment universe continues to grow as new
companies emerge and existing ones broaden their climate
solution offerings. Serving as the cornerstone of our idea gen-
eration process, this proprietary universe enables us to identi-
fy the most attractive climate solution providers across three
themes:

1) Resource efficiency: this theme focuses on investments in
companies that enhance the productivity and optimization
of our existing resource base. It targets companies devel-
oping innovative solutions to improve resource utilization
efficiency across various sectors, ranging from advanced
agricultural technologies to energy-efficient construction
materials.

2) Environment protection: this theme encompasses invest-
ments in enterprises that offer a strong commercial prop-
ositions centered on environmental protection and nature
conservation. The strategy identifies companies whose
products or services address environmental degradation,
often driven by regulatory requirements, risk management
considerations, and increasing consumer demand for sus-
tainable offerings.

3) Alternative energy: recognizing the imperative to transi-
tion away from fossil fuel dependence, this theme targets
investments in companies at the forefront of clean energy
development. It focuses on companies developing and im-
plementing technologies for the generation and storage of
renewable energy, positioned to capitalize on the structur-
al changes occurring in the global energy sector.

The investment approach

The Nordea 1 — Global Climate and Environment Fund was
launched as a fundamental bottom-up investment process in
2008. The focus on climate solutions was born out of the convic-
tion that companies providing products and services with envi-
ronmental benefits and attractive payback times would also be
able to generate attractive shareholder returns over time2. The
investment philosophy is based on the following beliefs:

e Solution approach — we think that market based solution
can contribute to the transition to a green economy and
identify companies providing them at scale

e Fundamental — we believe free cash flows ultimately drive
shareholder value

e Disciplined — we believe our investment process can pro-
duce consistent results and reduce the risk of unintended
biases

¢ Long-term sustainability — we take a long-term view on
ESG performance and believe in the role of active owner-
ship to enhance it over time

The fund follows a structured and disciplined investment pro-
cess with long-term thinking, with an emphasis on fundamen-
tal, bottom-up analysis in order to identify undervalued climate
solution providers.

Climate & Environment investment universe
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Resource efficiency
Universe ~70%*
Smart garming

Intelligent construction
Advanced materials

Strategies

Environment protection
Universe ~20%*

Environmental services
Sustainable forestry

Alternative energy
Universe ~10%*

Energy efficiency Clean water & air Renewable power
Smart grid Green Cconsumerism Solar
Eco-mobility Waste management Wind

Energy storage

Source: Nordea Investment Management AB (FET). For illustrative purposes only. *Please note that the weights are dynamic, based on market
cap and a consequence of the bottom-up selection and risk management.

2) There can be no warranty that an investment objective, targeted returns and results of an investment structure is achieved. The value of your
investment can go up and down, and you could lose some or all of your invested money.




The investment process integrates ESG as part of the strategic
assessment of all potential companies we invest in. Together
with all other relevant inputs, ESG is reflected in our valua-
tion predominantly via how we fade returns (sustainability of
returns) in our DCF model.

Our portfolio construction and risk management process
involves continuous evaluation of upside potential and risk for
all investments. The portfolio managers strategically allocate
higher weights to high-conviction names while implementing
strict risk controls.

The outcome of this investment process is a high-conviction
portfolio of 40—-60 stocks, with a mid-cap, growth bias. This
focused selection embodies our team’s expertise in identifying
promising opportunities within the climate solutions space.

Distinct product characteristics

We believe we have the specialist expertise and experience to
successfully implement our philosophy into a disciplined, con-
sistent and repeatable investment process based on:

¢ Passionate, experienced, stable (17 years) portfolio man-
agement team, and pioneer in climate investing

e Distinct approach focused solely on the climate and envi-
ronmental solutions segment that aims to generate posi-
tive outcomes for society

e High return potential through a broad proprietary invest-
ment universe in an attractive global mid- and large-cap
growth segment®

e Structured and disciplined investment process focused
on long-term investing, based on bottom-up fundamental
analysis and proprietary modeling

« Aim to generate alpha through fundamental and ESG
analysis, while including engagement opportunities with
portfolio companies

e Strong emphasis on portfolio construction and risk
management

e Supported by a strong global research platform with a
diverse international team

Nordea 1 — Global Climate and Environment Fund

Fund manager Fundamental Equities Team

Fund domicile Luxembourg

ISIN codes* LU0348926287 (BP-EUR)

LU0348927095 (BI-EUR)*

Annual management fees 1.50% p.a. (BP-EUR)

0.75% p.a. (BI-EUR)*

Base currency EUR
Reference index® MSCI World Index (Net Return)®
Launch date 13.03.2008

To find out more, visit our local microsite:
nordea.lu/YourClimateExpert
nordea.co.uk/YourClimateExpert
nordea.ch/YourClimateExpert



https://www.nordea.lu/YourClimateExpert
https://www.nordea.co.uk/YourClimateExpert
https://www.nordea.ch/YourClimateExpert
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Risks

The summary risk indicator is a guide to the level of risk of this product compared to other products.
For more information on risks the fund is exposed to, please refer to the section "Risk Descriptions" of the prospectus.
Other risks materially relevant to the PRIIP not included in the summary risk indicator:

Depositary receipt risk: Depositary receipts (certificates that represent securities held on deposit by financial institutions) carry illiquid
securities and counterparty risks.

Derivatives risk: Small movements in the value of an underlying asset can create large changes in the value of a derivative, making derivatives
highly volatile in general, and exposing the fund to potential losses significantly greater than the cost of the derivative.

Emerging and frontier markets risk: Emerging and frontier markets are less established, and more volatile, than developed markets. They
involve higher risks, particularly market, credit, legal and currency risks, and are more likely to experience risks that, in developed markets, are
associated with unusual market conditions, such as liquidity and counterparty risks.

Securities handling risk: Some countries may restrict securities ownership by outsiders or may have less regulated custody practices.
Taxation risk: A country could change its tax laws or treaties in ways that affect the fund or shareholders.

For UK investors, please refer to the SRRI and risks as per the Key Investor Information Document (KIID) and Prospectus, which are
available on nordea.co.uk.

Investment policy SFDR classification
The fund mainly invests in equities of companies from anywhere in The fund has been classified as an article 9 fund under SFDR. The
the world. Specifically, the fund invests at least 75% of total assets fund has sustainable investment as its objective.

in equities and equity-related securities. The fund will be exposed
(through investments or cash) to other currencies than the base
currency. The fund is actively managed.

For more information on sustainability-related aspects of the
fund, please visit:
nordea.lu/SustainabilityRelatedDisclosures
nordea.ch/SustainabilityRelatedDisclosures
nordea.co.uk/SustainabilityRelatedDisclosures



http://nordea.co.uk
http://nordea.co.uk/SustainabilityRelatedDisclosures

Nordea Asset Management is the functional name of the asset management business conducted by the legal entities Nordea Investment Funds
S.A., Nordea Investment Management AB, and Nordea Funds Ltd and their branches and subsidiaries. The funds mentioned are part of Nordea
1, SICAV, an open-ended Luxembourg-based investment company. The prospectus, the Key Information Document (KID) and the Key Investor
Information Document (KIID) for UK investors, and the annual and semi-annual reports are available electronically in English and/or in the local
language of the market where the mentioned SICAV is authorised for distribution, without charge upon request from the management compa-
ny Nordea Investment Funds S.A., 562, rue de Neudorf, P.O. Box 782, L-2017 Luxembourg, from the local representatives or information agents,
or from our distributors as well as on nordea.lu. This material is intended to provide the reader with information on Nordea Asset Management
specific capabilities, general market activity or industry trends and is not intended to be relied upon as a forecast or research. This material, or any
views or opinions expressed herein, does not amount to an investment advice nor does it constitute a recommendation to buy, sell or invest in any
financial product, investment structure or instrument, to enter into or unwind any transaction or to participate in any particular trading strategy.
Unless otherwise stated, all views expressed are those of Nordea Asset Management. Views and opinions reflect the current economic market
conditions, and are subject to change. While the information herein is considered to be correct, no representation or warranty can be given on the
ultimate accuracy or completeness of such information. Prospective investors or counterparties should discuss with their professional tax, legal,
accounting and other adviser(s) with regards to the potential effect of any investment that they may enter into, including the possible risks and
benefits of such investment, and independently evaluate the tax implications, suitability and appropriateness of such potential investments. Please
note that all funds and share classes might not be available in your country of jurisdiction. All investments involve risks; losses may be made. For
details on risks associated with these funds, please refer to the prospectus and the relevant KID or KIID. The investments promoted concern the
acquisition of units or shares in a fund, not in any given underlying asset such as shares of a company, as these are only the underlying assets
owned by the fund. For information on sustainability-related aspects of the funds, please visit nordea.lu/SustainabilityRelatedDisclosures. Pub-
lished by Nordea Investment Funds S.A. Nordea Investment Management AB and Nordea Investment Funds S.A. are licensed and supervised by
the Financial Supervisory Authority in Sweden and Luxembourg respectively. Nordea Funds Ltd is a management company incorporated in Fin-
land and supervised by the Finnish Financial Supervisory Authority. A summary of investor rights is available in English through the following link:
nordea.lu/documents/summary-of-investors-rights/SOIR_eng_INT.pdf/. Nordea Investment Funds S.A. may decide to terminate the arrangements
made for the marketing of its funds in any respective EU-country of distribution in accordance with Article 93a of Directive 2009/65/EC. This mate-
rial may not be reproduced or circulated without prior permission. © Nordea Asset Management. Funds within the Nordea 1, SICAV are registered
in Luxembourg, Norway, Finland, Latvia, Lithuania, Estonia and the below listed European countries. In Austria: The Facility Agent is Erste Bank
der Osterreichischen Sparkassen AG, Am Belvedere 1, 1100 Vienna, Austria. In Belgium: Financial Service Agent responsibilities have been assumed
by Nordea Investment Funds S.A. In Denmark: The Representative Agent is Nordea Danmark, Filial af Nordea Bank Abp, Finland, Grenjordsvej 10,
Postbox 850, 0900 Copenhagen C, Denmark. In France: With the authorisation of the AMF the shares of the-funds of Nordea 1, SICAV may be dis-
tributed in France. Centralising Correspondent in France is CACEIS Bank, located at 89-91 rue Gabriel Peri, 92120 Montrouge, France. In Germany:
Investments in equity and debt instruments issued by banks could bear the risk of being subject to the bail-in mechanism (meaning that equity and
debt instruments could be written down in order to ensure that most unsecured creditors of an institution bear appropriate losses) as foreseen in EU
Directive 2014/59/EU. In Italy: The updated list of distribution Agents in Italy, grouped by homogenous category, is available from the distributors
themselves or from the Paying Agents: State Street Bank International GmbH - Succursale Italia, Allfunds Bank S.A.U —Succursale di Milano, Société
Générale Securities Services S.p.A., Banca Sella Holding S.p.A, Banca Monte dei Paschi di Siena S.p.A, CACEIS Bank S.A,, Italian Branch and on the
website nordea.it. In Ireland: The Facilities Agent is Maples Fund Services (Ireland) Limited, 32 Molesworth Street, D02 Y512 Dublin 2, Ireland. In
the Netherlands: The Nordea 1, SICAV is registered in the Netherlands in the register kept by the AFM, and as such is allowed to offer its shares in
the Netherlands. The AFM register can be consulted via afm.nl/register. In Portugal: The Paying Agent in Portugal is BEST - Banco Electrénico de
Servico Total, S.A., duly incorporated under the laws of Portugal and registered with the CMVM as a financial intermediary. In Spain: The Nordea
1, SICAV is duly registered in the CNMV official registry of foreign collective investment institutions (entry no. 340) as authorised to be marketed to
the public in Spain. Any investment must be made through the authorised distributors and on the basis of the information contained in the manda-
tory documentation that must be received from the SICAV'’s authorised distributor prior to any subscription. The Representative Agent is Allfunds
Bank S.A.U., C/ de los Padres Dominicos, 7, 28050, Madrid, Spain. A complete list of the authorised distributors is available in the CNMV's webpage
(cnmv.es). In Sweden: The Paying Agent is Nordea Bank Abp, Swedish Branch, Smalandsgatan 17,105 71 Stockholm, Sweden. In Switzerland: For
qualified investors only, as defined by Article 10 of the Federal Act on Collective Investment Schemes (CISA). The Representative and Paying Agent
is BNP Paribas, Paris, Zurich branch, Selnaustrasse 16, 8002 Zurich, Switzerland. Published by Nordea Asset Management Schweiz GmbH, which is
registered under the number CHE-218.498.072 and authorised in Switzerland by FINMA. In the United Kingdom: The Facilities Agent is FE Fundin-
fo (UK) Limited 3rd Floor, Hollywood House, Church Street East, Woking GU21 6HJ, United Kingdom. Published by Nordea Asset Management UK
Limited, a private limited company incorporated in England and Wales with registered number 11297178; which is authorised and regulated by the
Financial Conduct Authority. Registered office at 5 Aldermanbury Square, London, United Kingdom, EC2V 7AZ.



http://www.nordea.lu
http://www.nordea.lu/SustainabilityRelatedDisclosures
http://nordea.lu/documents/summary-of-investors-rights/SOIR_eng_INT.pdf/
http://www.nordea.it
http://www.afm.nl/register
http://www.cnmv.es
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