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Please note that the conference call occurred on the 4th of November 2020. All market commentary and information
refers to the period before then.

Key takeaways




With Covid-19 cases again on the rise, this is a complex and potentially volatile environment for credit investing.
Opportunities are still present, but on a bottom-up basis.
ESG integration plays a crucial role in European high yield, with these metrics just as important as other financial
considerations.
It is not only investors scaling up the focus on ESG. Companies, as well as policymakers and regulators, are all
moving in a greener direction.

With virus cases once again on the rise in Europe, are you concerned about the impact
on credit markets?
We are clearly in the second wave of Covid-19, and restrictions have once again appeared across Europe. However, this is not
a “full-stop” scenario. While the situation is fragile, my base case is we will not witness drawdowns like in March, when spreads
spiked massively and rapidly. There was far more uncertainty about the virus and the potential response back then, and we
have since seen the power of government support over the course of the year – which is likely to continue. In addition, we are
getting closer to the development of a vaccine.

How are corporates navigating this challenging environment?
Numbers for the third quarter were quite positive, better than many market participants expected. While areas such as
hospitality are undoubtedly facing an extremely difficult situation, many other businesses are continuing to operate and muddle
through at lower volumes. Should we witness renewed signs of panic, we will stick to our bottom-up process and look to take
advantage of the dislocation. This is what we did in March, when many B-rated names were indiscriminately sold off.
Spread between BBs and Bs jumped to highest level in more than a decade

Source: ICE. The performance represented is historical; past performance is not a reliable indicator of future results and investors may not recover the
full amount invested.

*investing for their own account – according to MiFID definition

Source: ICE. The performance represented is historical; past performance is not a reliable indicator of future results and investors may not recover the
full amount invested.

Does ESG add value in the credit space, and has the Covid-19 crisis altered the focus of
companies in your universe?
With the ESG efforts undertaken by our investment team, as well as Nordea’s 18-strong Responsible Investments team, we are
able to obtain robust ESG profiles of the companies we invest in. These insights certainly add value. The more information on
ESG risks and opportunities we receive, the better. As for recent corporate action, ahead of the Covid-19 pandemic, I did hold
fears a major crisis – in whatever form – would alter the focus of companies away from long-term ESG themes to simple shortterm survival. Pleasingly, this has proven not to be the case.

As we strive for a more sustainable future, how important are government initiatives?
They are incredibly important. There has been a lot of support from governments, with the European Green Deal setting the
scene for major investments in sustainable projects. This support has been beneficial for areas such as the automotive industry.
In addition, investors are making their voices heard, with strong flows coming into ESG-focused funds, both in equities and on
the fixed income side. Companies have recognised this, and we could see further changes in corporate behaviour as a result.

You just touched on corporate actions in relation to ESG. Are we already seeing strong
responsibility and sustainability momentum?
Definitely. In our everyday discussions, companies are aware of the importance of ESG factors, and it is a strategic issue for
many groups. Even if this is just talk, awareness is the first step to real action. Nevertheless, there are many examples of
companies undertaking genuine positive action. Drax, which has been in the process of transitioning to green energy production
for some time, is one such name.

There are unique challenges to ESG-focused investing in the high yield credit market.
How do you navigate this?
You are right, there are challenges when it comes to high yield investing in relation to ESG. If a name has an external ESG
rating, we will dissect it and look to understand the analysis. However, a key difference is we look across sectors in our
evaluation of business models – while rating agencies go sector-by-sector. This means rating agencies classify good and bad
companies within the oil and gas sector, as well as good and bad companies within the healthcare space, for example. But if
you look across sectors, you could easily find a bad healthcare company that is far superior to a good oil company in terms of
ESG. Therefore, it is important to do your own business model analysis and not simply rely on external ratings.
In any event, we undertake the same process, whether the company has a rating or not. What we do is evaluate companies
from two angles – the probability of ESG events occurring, and the implications of such an incident. This provides a solid
understanding of the ESG risks faced by a company. Our Responsible Investment team also utilises a lot of this information in
its company engagement efforts.

The sub-funds mentioned are part of Nordea 1, SICAV, an open-ended Luxembourg-based investment company (Société d'Investissement à
Capital Variable), validly formed and existing in accordance with the laws of Luxembourg and with European Council Directive 2009/65/EC of 13
July 2009. This document is advertising material and does not disclose all relevant information concerning the presented sub-funds. Any
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of the above-mentioned fund documentation is also available here. Additional information for investors in Austria: The Information and Paying
Agent in Austria is Erste Bank der österreichischen Sparkassen AG, Am Belvedere 1, AT-1100 Vienna, Austria. Additional information for
investors in the Netherlands: Nordea 1, SICAV is a Luxembourg Undertaking for Collective Investment in Transferable Securities (UCITS)
registered in the Netherlands in the register kept by the AFM, and as such is allowed to offer its shares in the Netherlands. The AFM register can
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the sub-funds have been published with Consob. For the risk profile of the mentioned sub-funds, please refer to the fund prospectus.
Additional information for investors in the United Kingdom: The Facilities Agent is Financial Express Limited 2nd Floor, Golden House 30
Great Pulteney Street W1F 9NN, London, United Kingdom. Additional information for investors in Ireland: The Facilities Agent is Maples
Fund Services (Ireland) Limited, 32 Molesworth Street, D02 Y512 Dublin 2, Ireland. Additional information for investors in Sweden: The Paying
Agent is Nordea Bank Abp, Swedish Branch, Smålandsgatan 17, SE-105 71 Stockholm, Sweden. Additional information for investors in
Denmark: The Representative and Sub-Paying Agent is Nordea Bank Abp, Danish Branch, Grønjordsvej 10, DK-2300 Copenhagen S, Denmark.
A hard copy of the above-mentioned fund documentation is available here. Additional information for investors in Norway: The Paying Agent
is Nordea Bank Abp, Norwegian Branch, Essendrops gate 7, Postboks 1166 Sentrum, NO-0107 Oslo, Norway. The Representative Agent is
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investors in Finland: The Paying Agent is Nordea Bank Abp, Satamaradankatu 5, FI-00020, Helsinki, Finland. The Representative Agent is
Nordea Funds Ltd, Satamaradankatu 5, FI-00020, Helsinki, Finland. Additional information for investors in Latvia: The Representative Agent
is Luminor Bank AS, 62 Skanstes iela 12, LV-1013 Riga, Latvia. Additional information for investors in Estonia: The Representative Agent in
Estonia is Luminor Bank AS, Liivalaia 45, EE-10145 Tallinn, Estonia. Additional information for investors in Lithuania: The Representative
Agent in Lithuania is Luminor Bank AB, Konstitucijos pr. 21 A, LT-03601 Vilnius, Lithuania. Shareholders must evaluate possible investment risks
and take this into consideration when making investment decisions. Information for investors in Brazil: This is a strictly privileged and
confidential document for the purposes of a potential investment in foreign securities on a one-on-one basis with potential investors with a preexisting relationship with Nordea Investment Funds S.A. This document contains information addressed only to a specific individual and is not
intended for distribution to, or use by, any other person. This document (i) is provided for informational purposes only, (ii) should not be construed
in any manner as any solicitation or offer to buy or sell any securities or any related financial instruments, (iii) should not be construed in any
manner as a public offer of any securities or any related financial instruments, and (iv) and will be addressed to a potential investor with restrict
access of information. Nordea 1, SICAV have not been, and will not be, registered with the Brazilian Securities Commission (Comissão de Valores
Mobiliários - CVM), and must not be offered or sold in Brazil except in circumstances which do not constitute a public offering or distribution under
Brazilian laws and regulations. Any public offering, placement or distribution, as defined under Brazilian laws and regulations, of securities in
Brazil, is not legal without prior registration under Law No. 6,385 of December 7, 1976, as amended. Documents relating to the offering of the
Nordea 1, SICAV, as well as information contained therein, must not be supplied to the general public in Brazil (as the offering of the Nordea 1,
SICAV is not a public offering of securities in Brazil) or used in connection with any offer for subscription or sale of the Nordea 1, SICAV to the
general public in Brazil. Investors within Brazil should consult with their own counsel as to the applicability of these laws and regulations or any
exemption there from. Information for Investors in Singapore: NORDEA INVESTMENT FUNDS S.A. SINGAPORE BRANCH 138 Market

Street, #09-02 Capita Green (UEN No. T18FC0105C) (Incorporated in Luxembourg, with limited liability) The sub-funds which are mentioned
in this document form part of the restricted schemes under the Sixth Schedule to the Securities and Futures Regulations. The sub-funds are not
authorised or recognised by the Monetary Authority of Singapore (“MAS”). NORDEA INVESTMENT FUNDS S.A. SINGAPORE BRANCH is
registered as a foreign company under Part XI Division 2 of the Companies Act, Chapter 50 of Singapore on 9 July 2018, bearing registration
number T18FC0105, the address is 138 Market Street, #09-02 Capita Green and it is Incorporated in Luxembourg, with limited liability. The offer
or invitation mentioned, which is the subject of this document, does not relate to a collective investment scheme which is authorised under Section
286 of the Securities and Futures Act, Chapter 289 of Singapore (the “SFA”) or recognised under Section 287 of the SFA. The Fund is not
authorised or recognised by MAS, nor allowed to be offered to the retail public. Thus, it may not be circulated, distributed, offered, sold or be made
subject to an invitation to persons in Singapore other than (i) to an institutional investor under Section 304 of the SFA, (ii) to a relevant person
pursuant to Section 305(1), or any person pursuant to Section 305(2), and in accordance with the conditions specified in Section 305, of the SFA,
or (iii) otherwise pursuant to, and in accordance with the conditions of, any other applicable provision of the SFA. This document and any other
document or material issued in connection with the offer or sale is not a prospectus as defined in the SFA. This document contains information
only intended for professional qualified under section 304 and 305 of the SFA and is not intended for general publication. Information for
Investors in Hong Kong: Warning: The contents of this document have not been reviewed by any regulatory authority in Hong Kong.
You are advised to exercise caution in relation to the offer. If you are in any doubt about any of the contents of this document, you
should obtain independent professional advice. The Fund, and thus comprising its sub-funds, have not been authorised by the Securities &
Futures Commission (“SFC”). Accordingly, the Shares adherent to the Fund and its sub-fund(s) in question may only be offered or sold in Hong
Kong to persons who are i) “Professional Investors” as defined within the Securities & Futures Ordinance of Hong Kong or ii) in circumstances
which are permitted under the 17th Schedule of the Companies Ordinance of Hong Kong and as defined under the Securities and Futures
Ordinance of Hong Kong. This document contains information only intended for professional investors qualified under the SFO, the Companies
Ordinance and is not intended for general publication. Additional information for investors in Japan: These sub-funds are not authorized for
public distribution in Japan. Clients of advisory business do not qualify as qualified institutional investors and shall not be offered this product prior
to registration for public offering. Additional information for investors in South Korea: This document is not, and under no circumstances is,
to be construed as, a public offering of securities in South Korea. Neither the mentioned Funds nor Nordea Asset Management (Nordea Asset
Management is the functional name of the asset management business conducted by the legal entities Nordea Investment Funds S.A. and Nordea
Investment Management AB (“the Legal Entities”) and their branches, subsidiaries and representative offices) is making any representation with
respect to the eligibility of any recipients of this presentation to acquire the shares in the Fund mentioned under the laws of South Korea, including
but without limitation, the Foreign Exchange Transaction Law and Regulations thereunder. The shares of the funds mentioned have not been
registered with the Financial Services Commission of South Korea under the Financial Investment Services and Capital Markets Act (the “FSCMA”)
for a public offering, and none of the shares of the Fund may be offered, sold or delivered, or offered or sold to any person for re-offering or resale,
directly or indirectly, in South Korea or to any resident of South Korea except pursuant to applicable laws and regulations of South Korea. The
shares Fund may only be sold in South Korea through a local financial investment company registered with the Financial Services Commission
and on a private placement basis to certain qualified professional investors as defined in the FSCMA. Please note that Nordea 1, SICAV has
not been registered in Australia. Additional information for Chile: Fecha de inicio de la oferta: 4.11.2020 (i) La presente oferta se acoge
a la Norma de Carácter General N° 336 de la Comisión para el Mercado Financiero de Chile. (ii) La presente oferta versa sobre valores
no inscritos en el Registro de Valores o en el Registro de Valores Extranjeros que lleva la Comisión para el Mercado Financiero, por lo
que los valores sobre los cuales ésta versa, no están sujetos a su fiscalización; (iii) Por tratarse de valores no inscritos, no existe la
obligación por parte del emisor de entregar en Chile información pública respecto de estos valores; y (iv) Estos valores no podrán ser
objeto de oferta pública mientras no sean inscritos en el Registro de Valores correspondiente. It conforms to the General Ruling no. 336
issued by the Comisión para el Mercado Financiero de Chile (the “CMF”) on June 27th, 2012 (“Safe Harbour Regulation” or “SHR”). The subfunds mentioned within this document are not registered in the Registry of Securities or in the Registry of Foreign Securities of the CMF, i.e. these
sub-funds are not subject to the oversight of the CMF. As long as the sub-funds mentioned within this document are not registered with the
corresponding Registry of Securities in Chile, this document shall not constitute a public offering. Nordea Investment Funds S.A. is not obligated
to provide public information in Chile regarding the sub-funds mentioned within this document since they are not registered with the CMF.
Additional information for USA: This sub-fund is not authorized for public distribution in the United States of America. This document
and the information contained herein is for relevant investors only and shall not be distributed to retail investors. Clients of advisory
business do not qualify as qualified investors and shall not be offered this product prior to registration for public offering. Additional
information for Peru: Nordea 1, SICAV have not been and will not be registered in Peru under Decreto Legislativo 861- Ley del Mercado de
Valores (the “Securities Market Law”), and are being offered pursuant to a private placement. The interests have not been registered in the
Securities Market Public Registry (Registro Público del Mercado de Valores) maintained by, and the offering of the securities in Peru is not subject
to the supervision of, the superintendencia del Mercado de Valores. Any transfers of the interests shall be subject to the limitations contained in
the securities market law and the regulations issued thereunder. As the securities are not registered, there is no obligation to deliver in Peru public
information with respect to the securities offered hereby. These securities cannot be offered by way of public offering as long as they are not
registered in the securities market public registry. Investors in Peru should consult with their own counsel as to the applicability of these laws and
regulations or any exemption there from. This material aims to provide information only and does not constitute and should not be construed as
an offer to buy or sell or solicitation of an offer to buy or sell any security or financial instrument. Source (unless otherwise stated): Nordea
Investment Funds S.A. Unless otherwise stated, all views expressed are those of Nordea Investment Funds S.A. This document may not be
reproduced or circulated without prior permission and must not be passed to private investors. This document contains information only intended
for professional investors and financial advisers and is not intended for general publication. Reference to companies or other investments
mentioned within this document should not be construed as a recommendation to the investor to buy or sell the same but is included for the
purpose of illustration.

