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Introduction to the STARS concept 

Nordea’s STARS funds proactively select high-quality ESG 
companies with the objective to identify tomorrow’s winners, 
which, we believe, will have sustainable business models and 
the ability to conduct their businesses responsibly in relation 
to their stakeholders – employees, suppliers, customers, 
investors and society at large. Nordea’s RI team works 
together with the fund’s financial analysts and portfolio 
managers in order to deliver a solution that is able to:

• Outperform the benchmark: creating added value by 
enhanced long-term returns.1

• Meet Nordea’s ESG standards: analysing each individual 
stock to ensure that the fund invests only in companies that 
follow certain ESG standards. 

• Active ownership: proactively engaging with companies 
and encouraging them to improve their management 
systems, their ESG performance or their reporting, as well as 
exercising formal rights in the voting resolutions.

Engagement is key for active ownership

Like all Nordea funds, European Stars follows our responsible 
investment policy, which excludes companies involved in the 
production of nuclear weapons and cluster munitions as well as 
companies with large exposure to coal mining (>30 % revenues). 
However, excluding a company from our portfolios is always a 
last resort: the STARS concept aims for positive selection with 
the objective to influence companies to improve their ESG pro-
files. Our engagement with companies does not only consist of 
the traditional forms (exercise of voting rights, dialogue with 

companies to improve their management systems, their ESG 
performance or their reporting), but has a high focus on engag-
ing on the most critical sustainability issues. When assessing a 
company’s ESG profile we specifically focus on identifying the 
company’s most critical ESG issues, as well as its alignment with 
the UN Sustainable Development Goals (SDGs).

Engagement Roadmap  

ESG engagement is a cornerstone of the European Stars fund. 
While positively selecting companies based on their ESG 
performance is important, we believe it is our responsibility as 
a shareholder to positively influence companies in the portfolio 
and lobby for the adoption of best ESG practices. Since the 
creation of the fund we have strived to define a rational, 
systematic way to prioritize our engagement agenda. For 
each investment candidate we have defined several potential 
engagement issues and objectives, prioritized according to 
their financial materiality (its impacts on short medium and 
long term shareholder value creation) and feasibility (can we 
achieve a meaningful change in the company’s behaviour). We 
use this as guiding tool for our on-going engagement activities.

   

The aim of this document is to describe some of the 
ESG (Environmental, Social and Governance) and 
engagement activities of the Responsible Investment 
(RI) and Fundamental Equities (FE) teams that work 
in collaboration on the European Stars fund. This 
is not meant to be fully comprehensive, but should 
allow investors to get insights into the main ESG and 
engagement activities that the integrated team has 
focused on.

1) There can be no guarantee that this strategy and process will produce the intended results and no guarantee that the strategy will achieve its investment objective. 

These are the UN Sustainable Development Goals (SDGs) our ESG analysts focused on –  during the period cov-
ered – when engaging with the companies. The complete list of SDGs can be seen on page 3.
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Rating changes

There were no rating changes during the quarter. 

Main highlights of the ESG activities over 
the quarter

The following activities have been selected to share with 
investors some of the highlights of the period. Please note 
that when engaging with companies, the processes might last 
several quarters, as such we might not necessarily report on 
the final decisions. 

Pandora
Pandora A/S is a Danish company that designs, manufactures, 
markets, and distributes affordable hand finished and modern 
jewellery made from primarily silver and gold. We had a 
meeting with the company in late August to assess whether 
the group was holding up to its strong ESG fundamentals as 
it was navigating troubled water – the group had just issued a 
profit warning and lost its CEO. We wanted to make sure that 
no unmanaged ESG risks could further destabilize the company 
and focused our dialogue on key risks areas including political 
risks in Thailand and supply chain excellence. We found that 
Pandora is maintaining (and further developing) best in class 
ESG management systems. Crisis management procedures 
are in place in case of a political or natural disaster crisis in 
Thailand (production has historically always been very resilient 
in the past). The company successfully handled the transfer 
of a large portion of its workforce to the north of the country, 
maintaining a very low turnover. It is involved in the expansion 
of an ESG certification scheme to cover silver products, which 
we see as best practice.

Pirelli  
Pirelli & C. S.p.A. designs, produces and sells tires for cars, 
motorcycles and bicycles, primarily for the high-end consumer 
segment. We have a positive overall opinion on the ESG profile 

of Pirelli that was confirmed through a direct dialogue with the 
company. We find, in particular, a strong alignment between 
sustainability, innovation and performance. Pirelli’s Green 
performance revenues in 2017 are 42 % on total tyre revenues (vs 
40 % in 2016 and vs 5 % in 2009) and the group wants to reach 
60 % in 2020. A key risk for the group relates to the sourcing of 
rubber products, which is currently not substitutable and prone 
to human rights violations, but Pirelli has been very active on 
this front in the past few years and introduced proper rubber 
sourcing policies. The group is also investing to reduce the 
environmental impact of its products over the whole lifecycle of 
its products and has already reduced average rolling resistance 
of car tyres by –15 % vs 2009. Pirelli appears well prepared to a 
shift towards efficient, green products. 

MunichRe
Muenchener Rueckversicherungs-Gesellschaft AG (Munich 
Re) provides reinsurance, insurance, and asset management 
services. It is among the ESG leaders in its sector according 
to our research and engagement with the company. Munich 
Re has committed to sustainability through their publicly 
communicated strategy and has integrated ESG criteria in 
the business fields of primary insurance and reinsurance, as 
well as in their investment business. We think it is interesting 
to have the company in a portfolio as the business model of 
Munich Re has a positive impact from the sustainability point 
of view: insurance protection offers a cushion to the effects of 
natural disasters and health problems by providing prompt 
financial relief as well as promoting preventive measures with 
lower premiums. Climate change is a key known risk factor for 
Munich Re and it’s been addressed through the assessment 
of its impact on business activities, risk transfer solutions and 
investment decisions. With a risk management competence 
built up over many years and highly developed risk models 
the company should be in a superior position to assess climate 
change risks and to develop new solutions for their clients. 
Munich Re also demonstrates a clear commitment to mitigating 
ESG risk in asset management activities as seen through their 
ESG integration strategy.  

Top 4 ESG activities over the quarter

Holding Current Rating Proxy Voting 2 Relevant SDGs Nordea ESG Area Activity

Pandora A/S A 8  16  Supply Chain Meeting

Pirelli & C. S.p.A. B+ – N/A Supply Chain Meeting

MunichRe A N/A Climate Action Meeting

Merlin Entertainments B+ N/A Labor rights Research

2) Proxy voting refers to the last 12 month-period. Generally we vote in annual reports and most of the Annual General Meetings (AGM) which occurs once a year. If there is no vote, it is generally because the fund was not invested at 
the time when the AGM happened. Please find out more on nordea.com/sustainability or access directly the voting portal. 

Sustainable Development Goals (SDG) utilised in this report:

1 6 112 7 123 8 134 9 145 10 1615 17

ESG rating distribution (from best to worst) applicable to this fund:

A+ A A- B+ B B- C+ C C-

https://vds.issgovernance.com/vds/#/NzI0Nw==/


B-

Merlin
Merlin Entertainments PLC operates branded and location-
based family entertainment attractions. The Company owns 
and operates a global portfolio of assets including city center 
and resort-based indoor attractions and national-branded 
resort theme parks. Merlin used to be excluded from Nordea’s 
stars products for engaging in activities that contravenes 
its workers’ freedom of association and right to collective 
bargaining, wilfully not entering in collective bargaining 

agreements unless required to do so under national law. In 
a recent meeting with the company’s management, Merlin 
claimed that this issue has been resolved and that the unions are 
no longer demanding a collective bargaining anymore, which 
was confirmed by another source. Merlin has a relatively low 
risk exposure and decent ESG practices overall. We concluded 
that the company was investible, but that we would maintain 
discussions with Merlin with regards to ESG transparency, 
safety and conservation performance.

Complete list of SDGs:

The sub-funds mentioned are part of Nordea 1, SICAV, an open-ended Luxembourg-based investment company (Société d’Investissement à Capital Variable), validly formed and existing in accordance with the laws of Luxembourg 
and with European Council Directive 2009/65/EC of 13 July 2009. This document is advertising material and does not disclose all relevant information concerning the presented sub-funds. Any investment decision in the sub-
funds should be made on the basis of the current prospectus and the Key Investor Information Document (KIID), which are available, along with the current annual and semi-annual reports, electronically in English and in the local 
language of the market where the mentioned SICAV is authorised for distribution, without charge upon request from Nordea Investment Funds S.A., 562, rue de Neudorf, P.O. Box 782, L-2017 Luxembourg, from the local 
representatives or information agents, or from our distributors. Investments in derivative and foreign exchange transactions may be subject to significant fluctuations which may affect the value of an investment. Investments in 
Emerging Markets involve a higher element of risk. The value of shares can greatly fluctuate as a result of the sub-fund’s investment policy and cannot be ensured. Investments in equity and debt instruments issued 
by banks could bear the risk of being subject to the bail-in mechanism (meaning that equity and debt instruments could be written down in order to ensure that most unsecured creditors of an institution bear 
appropriate losses) as foreseen in EU Directive 2014/59/EU. For further details of investment risks associated with these sub-funds, please refer to the relevant Key Investor Information Document (KIID), available as 
described above. Nordea Investment Funds S.A. has decided to bear the cost for research, i.e. such cost is covered by existing fee arrangements (Management-/Administration-Fee). Nordea Investment Funds S.A. only publishes 
product-related information and does not make any investment recommendations. Published by Nordea Investment Funds S.A., 562, rue de Neudorf, P.O. Box 782, L-2017 Luxembourg, which is authorized by the Commission de 
Surveillance du Secteur Financier in Luxembourg. Further information can be obtained from your financial advisor. He/she can advise you independently of Nordea Investment Funds S.A. Please note that all sub funds and share 
classes might not be available in your country of jurisdiction. Additional information for investors in Switzerland: The Swiss Representative and Paying Agent is BNP Paribas Securities Services, Paris, succursale de Zurich, 
Selnaustrasse 16, CH-8002 Zurich, Switzerland. Additional information for investors in Germany: The Information Agent in Germany is Société Générale S.A. Frankfurt Branch, Neue Mainzer Straße 46-50, D-60311 Frankfurt 
am Main. A hard copy of the above-mentioned fund documentation is also available from here. Additional information for investors in Austria: Sub-paying Agent and Representative in Austria is Erste Bank der Österreichischen 
Sparkassen AG, Am Belvedere 1, A-1100 Vienna. Additional information for investors in the Netherlands: Nordea 1, SICAV is a Luxembourg Undertaking for Collective Investment in Transferable Securities (UCITS) registered 
in the Netherlands in the register kept by the AFM, and as such is allowed to offer its shares in the Netherlands. The AFM register can be consulted via www.afm.nl/register. Additional information for investors in France: With 
the authorisation of the AMF the shares of the sub-funds of Nordea 1, SICAV may be distributed in France. Centralising Correspondent in France is CACEIS Bank, located at 1-3, place Valhubert, 75013 Paris. Investors are advised 
to conduct thorough research before making any investment decision. Additional information for investors in Belgium: The Representative Agent in Belgium is BNP Paribas Securities Services S.C.A., Brussels branch, 25 
Rue de Loxum, Brussels, B-1000-Belgium. A hard copy of the above-mentioned fund documentation is available upon demand free of charge. Additional information for investors in Spain: Nordea 1, SICAV is duly registered in 
the CNMV official registry of foreign collective investment institutions (entry no. 340) as authorised to be marketed to the public in Spain. The Depositary of the SICAV’s assets is, J.P. Morgan Bank Luxembourg S.A. In Spain, any 
investment must be made through the authorised distributors and on the basis of the information contained in the mandatory documentation that must be received from the SICAV’s authorised distributor prior to any subscription. 
The Representative Agent is Allfunds Bank S.A., Paseo de la Castellana 9, ES-28046 Madrid, Spain. A complete list of the authorised distributors is available in the CNMV’s webpage (www.cnmv.es). Additional information for 
investors in Portugal: The Management Company of the SICAV, Nordea Investment Funds, S.A., and the Depositary of the SICAV’s assets, J.P. Morgan Bank Luxembourg S.A., are validly formed and existing in accordance with 
the laws of Luxembourg and authorized by the Commission de Surveillance du Secteur Financier in Luxembourg. Our distributor in Portugal is BEST - Banco Electrónico de Serviço Total, S.A., duly incorporated under the laws of 
Portugal and registered with the CMVM as a financial intermediary. Additional information for investors in Italy: Fund documentation as listed above is also available in Italy from the distributors and on the website www.
nordea.it. The updated list of distribution agents in Italy, grouped by homogenous category, is available from the distributors themselves, at State Street Bank International GmbH – Succursale Italia, branches (located in the main 
towns of each region), BNP Paribas Securities Services - Succursale di Milano, Banca Sella Holding S.p.A, Banca Monte dei Paschi di Siena S.p.A., Allfunds Bank S.A. Succursale di Milano, Société Générale Securities Services S.p.A. 
and on the website www.nordea.it. Any requests for additional information should be sent to the distributors. Before investing, please read the prospectus and the KIID carefully. We recommend that you read the most recent 
annual financial statement in order to be better informed about the fund’s investment policy. The prospectus and KIID for the sub-funds have been published with Consob. Additional information for investors in the United 
Kingdom: Approved by Nordea Bank Abp, 5 Aldermanbury Square, London EC2V 7AZ, which is regulated by the FCA in the United Kingdom. Additional information for investors in Sweden: The Paying Agent is Nordea Bank 
Abp, filial i Sverige, Smålandsgatan 17, Stockholm SE-105 71. The Representative Agent is Nordea Funds Ltd, Swedish Branch, Mäster Samuelsgatan 21, Stockholm, SE-105 71. Additional information for investors in Denmark: 
The Information and Paying Agent is Nordea Danmark, filial af Nordea Bank Abp, Finland, Strandgade 3, Christiansbro, DK-1401 Copenhagen K. A hard copy of the above-mentioned fund documentation is available here. 
Additional information for investors in Norway: The Paying Agent is Nordea Bank Abp, filial i Norge, Essendrops gate 7, Postboks 1166 Sentrum, NO-0107 Oslo. The Representative Agent is Nordea Funds Ltd., Norwegian Branch, 
Essendrops gate 7, Postboks 1166 Sentrum, NO-0107 Oslo. Additional information for investors in Finland: The Paying Agent is Nordea Bank Abp, Satamaradankatu 5, FI-00020 NORDEA, Helsinki. The Representative Agent is 
Nordea Funds Ltd, Satamaradankatu 5, FI-00020 NORDEA, Helsinki. Additional information for investors in Latvia: The Representative and Paying Agent is Luminor Bank AS, Skanstes iela 12, Riga, LV-1013. Additional 
information for investors in Estonia: The Representative and Paying Agent in Estonia is Luminor Bank AS, Liivalaia 45, 10145 Tallinn. Additional information for investors in Lithuania: The Representative and Paying Agent in 
Lithuania is Luminor Bank AB, Konstitucijos pr. 21A , 03601 Vilnius. Shareholders must evaluate possible investment risks and take this into consideration when making investment decisions. Information for investors in Brazil: 
This is a strictly privileged and confidential document for the purposes of a potential investment in foreign securities on a one-on-one basis with potential investors with a pre-existing relationship with Nordea Investment Funds 
S.A. This document contains information addressed only to a specific individual and is not intended for distribution to, or use by, any other person. This document (i) is provided for informational purposes only, (ii) should not be 
construed in any manner as any solicitation or offer to buy or sell any securities or any related financial instruments, (iii) should not be construed in any manner as a public offer of any securities or any related financial instruments, 
and (iv) and will be addressed to a potential investor with restrict access of information. Nordea 1, SICAV have not been, and will not be, registered with the Brazilian Securities Commission (Comissão de Valores Mobiliários - CVM), 
and must not be offered or sold in Brazil except in circumstances which do not constitute a public offering or distribution under Brazilian laws and regulations. Any public offering, placement or distribution, as defined under 
Brazilian laws and regulations, of securities in Brazil, is not legal without prior registration under Law No. 6,385 of December 7, 1976, as amended. Documents relating to the offering of the Nordea 1, SICAV, as well as information 
contained therein, must not be supplied to the general public in Brazil (as the offering of the Nordea 1, SICAV is not a public offering of securities in Brazil) or used in connection with any offer for subscription or sale of the Nordea 
1, SICAV to the general public in Brazil. Investors within Brazil should consult with their own counsel as to the applicability of these laws and regulations or any exemption there from. Source (unless otherwise stated): Nordea 
Investment Funds S.A. Unless otherwise stated, all views expressed are those of Nordea Investment Funds S.A. This document may not be reproduced or circulated without prior permission and must not be passed to private 
investors. This document contains information only intended for professional investors and financial advisers and is not intended for general publication. Reference to companies or other investments mentioned within this 
document should not be construed as a recommendation to the investor to buy or sell the same, but is included for the purpose of illustration.


