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Highlights
• The Eagle US All Cap Equity investment team has over
175 years of combined investment experience
• Investment approach:
1) Value and Reasonable Growth (VARG)
2) High conviction portfolio
3) Focus on downside risk
• The benefit of using VARG is that the classic “value” style
protects from paying too much for a company, while the
reasonable growth hurdle protects from falling into value
traps and unlocks future stock value
• Eagle’s US All Cap Equity strategy has generated
superior performance with downside protection since
inception in 19991

Asset Management at Nordea
As an active investment manager, Nordea Asset Management
manages asset classes across the full investment spectrum and
aims to serve its clients in every market condition. Nordea’s
success is based on a sustainable and unique multi-boutique
approach that combines the expertise of specialized internal
boutiques with exclusive external competences allowing us to
deliver alpha in a stable way for the benefit of our clients. Furthermore, we’ve put a lot of emphasis on launching outcome
– as opposed to benchmark – oriented investment solutions
whose basis, “stability investment philosophy”, is designed to
meet clients’ risk appetite and needs.
Consistent with Nordea’s multi-boutique approach of identifying, managing and securing the services of the best fund
managers in the industry, Nordea has appointed Eagle Asset
Management, Inc., “Eagle” (Saint Petersburg, USA) as investment sub-manager for the Nordea 1 – North American All Cap
Fund launched on May 30, 2012.

Eagle Asset Management, Inc., a wholly-owned subsidiary of
Raymond James Financial Inc., has been committed to employing investment managers with extensive experience in the
investment management industry since 1976. In fact, Eagle’s
managing directors have an average of over 25 years of investment experience and average firm tenure of more than a decade.
Over the years, Eagle has sought and hired portfolio managers
who they believe possess the rare talent and insight required
to construct portfolios that limit downside risk and add alpha
over time.

The team
Started in 1999, the Eagle US All Cap Equity investment team
consists of three experienced co-portfolio managers: Ed Cowart, David Blount and Harald Hvideberg.
Using a team-based approach the portfolio managers are
supported by four research analysts and one research associate. The portfolio managers are all responsible for performing investment research in their own focused sectors for the
product. Collectively, the team has over 175 years of combined
investment experience in a variety of market environments.

Investment philosophy
The investment philosophy of Eagle follows a VARG (Value and
Reasonable Growth) approach, which entails a classic valuation-oriented style with a focus on growth catalysts.
VARG means compelling valuations but also reasonable
growth. The benefit of using VARG is that the value protects
from paying too much for a company, while the reasonable growth hurdle protects from falling into value traps and
unlocks future stock value. The aim is to provide clients with
above market investment performance with downside protection over a market cycle.

1) Data Source – © 2018 Morningstar, Inc. All Rights Reserved. Date: 30.04.2012. Based on monthly data expressed in USD. Period under consideration: 01.10.1999 – 30.04.2012. The performance represented is historical; past
performance is not a reliable indicator of future results and investors may not recover the full amount invested.

*investing for their own account – according to MiFID definition

The Value and Reasonable Growth (VARG) investment beliefs
that form the foundation of this investment approach are:
•

Market misjudgment: companies that are unpopular or
oversold

•

Well-defined growth catalyst: quality companies with a
clear path to unlocking intrinsic value

Selection criteria
The way in which Eagle avoids “relative value” (i.e. high-quality
companies that are excessively priced) and “deep value” ( i.e.
cheap stocks with poor fundamentals) is through their unique and
thorough selection process. This process is built upon both valuation and growth driven criteria. In the course of the research, the
companies that display many of the following factors are sought
after:

FUNDAMENTALS
Deteriorating
Excellent

•

Momentum
investing

Valuation-driven criteria (it is important to remember that
individual industries demand different valuation approaches,
so not all criteria are followed at the same time):
– P/E to growth rate < market

VARG

– Price to normalized earnings < industry peers
– Price/Sales < market
– Price/Book < market
– Enterprise value/EBITDA < market
– Discounted cash flow analysis
•

Deep
value

Cheap

Growth-driven criteria
– Sound businesses that demonstrate a stabilizing or
improving earnings growth outlook (e.g. positive earnings
revision relative to consensus)

VALUATION

Expensive

– Presence of a catalyst to “unlock” unrealized value (e.g.
new product or management change)
– Disciplined capital-allocation model

Investment process

– Perceived margin of safety in business models

Research approach

Risk management

Eagle believes that investment opportunities are created when
multiple factors center on a single stock. Investment opportunities may come about when a company is:

A disciplined risk philosophy underlies the investment approach.
This is why the investment team continuously reviews its investment thesis, focuses on quality metrics, holds daily meetings to
monitor/review sectors and stocks, and has weekly strategy/
risk meetings.

•

Misjudged: future prospects are not widely or accurately
recognized

•

Oversold: market has overreacted to news or temporary
disruption in earnings potential

•

Unpopular: industry, sector, or company has fallen out of
favour

The investable universe for the Nordea 1 – North American All
Cap Fund consists of companies in the Russell 3000 Index. The
way in which the initial universe is narrowed down is by using a
filter based on both valuation and growth driven criteria.
Depending on prevailing market conditions, the quantitative
screening process will typically identify approximately 250 candidate securities. Eagle then employs fundamental research
to narrow down this group, in order to identify those selected
companies that are likely to realize their upside potential in the
relatively near future. All investment ideas are discussed with
the team before acted upon.

However, at the end of the day, the risk discipline is really centered on four key pillars:
1. “What we don’t own is just as important as what we do own”
2. A bias towards quality
3. Avoid “value traps”
4. Avoid systemic and dominant thematic biases

Portfolio construction
After an extensive fundamental research and security selection process, the final outcome is a focused portfolio with no
systemic or dominant thematic biases and ideally with a beta
below or equal to that of the Russell 3000 Index.

The Eagle US All Cap Equity portfolios are typically constructed in
the following manner:
•

Market capitalization: greater than USD 500 million at the
time of purchase

•

Typical number of holdings: 30 – 50

•

Typical position size: 2 % to 3 % at time of purchase

•

Maximum position size: 5 %

•

Sector weightings: typically ± 5 %, but can go ± 10 % relative to the benchmark

•

Typical cash level: less than 5 %

•

Anticipated annual turnover: less than 40 %

Sell discipline

Eagle’s competitive edge
A disciplined approach to VARG over time while avoiding
short-term momentum driven strategies has ensured, since the
strategy’s inception (01.10.1999), a clear competitive advantage
over the Russell 3000 Total Return Index and the S&P 500 Total
Return Index.
The Nordea 1 – North American All Cap Fund is managed by
the same investment team, according to the same investment
philosophy and investment process, as the Eagle US All Cap
Equity Composite.

Historical performance of Eagle’s US All Cap
Equity Composite2
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As part of the bottom-up, fundamental research process, the
analysts and portfolio managers develop valuation targets for
individual investment ideas, which are updated on a regular
basis. They do not keep securities if their price appreciates significantly above what they feel to be a reasonable, sustainable
valuation.

Eagle US All Cap Equity Composite
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A position is sold or trimmed in the following instances:
•

Price appreciation to level where valuation case can no
longer be made

•

Trim position size above 5 %

•

Trim absolute industry weighting above 25 %

•

New investment idea is relatively more attractive

•

Fundamentals of company or industry deteriorate

An overview of Eagle’s investment process
US All Cap Equity
Russell 3000 Index
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Growth-driven Criteria
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The performance represented is historical; past performance is not a reliable indicator of future results and
investors may not recover the full amount invested. The Nordea 1 - North American All Cap Fund uses the same
investment process as the Eagle US All Cap Equity Composite. However, there is no guarantee that using the same
investment process will produce similar returns since the Nordea 1 sub-fund has specific limits and restrictions,
and the result might differ from the composite used for illustration purposes.

The VARG approach is characterized by intensive fundamental
research, an integral part of the investment process, that digs
beneath the surface to discern whether a company’s negative
perception is warranted, or whether the company is poised to
turn the corner. Eagle, as a research focused investor, is best
positioned to make this qualitative distinction and thereby
might offer the potential for superior risk-adjusted returns.
Eagle’s investment team believes in the continuity of the portfolio management team, the persistence of their Value and
Reasonable Growth investment philosophy and process, as
well as that their high conviction portfolio and disciplined risk
management might allow them to replicate their clients’ success in the future2.

Risk Management
Leaves approximately 300-500 stocks

Fundamental analysis

Portfolio
Typically 30-50 stocks

2) Data Source – © 2018 Morningstar, Inc. All Rights Reserved. Date: 30.04.2012. Based on monthly data expressed in USD. Period under consideration: 01.10.1999 – 30.04.2012. The performance represented is historical; past
performance is not a reliable indicator of future results and investors may not recover the full amount invested. There can be no warranty that an investment objective, targeted returns and results of an investment structure
is achieved.
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Sector breakdown (top 10) in % (30.06.2018)

Microsoft

4.70

Information Technology

Intercontinental Exchange

3.89

Financials

15.97

AMETEK

3.76

Industrials

12.58

Citigroup

3.67

Health Care

11.89

Apple

3.57

Energy

11.01

Cisco Systems

3.41

Consumer Discretionary

10.51

Omnicom Group

3.30

Consumer Staples

Darling Ingredients

3.28

Real Estate

3.31

Union Pacific

3.28

Other

7.34

Total System Services

3.26

Net Liquid Assets

1.03

Nordea 1 – North American All Cap Fund
Eagle Asset Management, Inc.

Fund domicile
ISIN codes*

Luxembourg

Base currency
Fund size in millions
Reference index
No. of holdings
Launch date

7.43

Risks

Fund manager

Annual management fees

18.93

LU0772958525 (BP-USD)
LU0772957808 (BI-USD)5

Please be aware that there are risks associated with investing in this
sub-fund. For further details, please refer to the Key Investor Information Document, which is available as described in the disclaimer
at the end of this document.

1.50 % p.a. (BP-USD)
0.85 % p.a. (BI-USD)5
USD
655.53
Russell 3000 – Net Return Index
40
30.05.2012

Source (unless otherwise stated): Nordea Investment Funds S.A. Period under consideration (unless otherwise stated): 30.05.2012 – 30.06.2018. Performance calculated NAV to NAV (net of fees and Luxembourg taxes) in the currency
of the respective share class, gross income and dividends reinvested, excluding initial and exit charges as per 30.06.2018. Initial and exit charges could affect the value of the performance. The performance represented is historical;
past performance is not a reliable indicator of future results and investors may not recover the full amount invested. The value of shares can greatly fluctuate as a result of the sub-fund’s investment policy and cannot be
ensured. If the currency of the respective share class differs from the currency of the country where the investor resides the represented performance might vary due to currency fluctuations. The sub-funds mentioned are part of Nordea
1, SICAV, an open-ended Luxembourg-based investment company (Société d’Investissement à Capital Variable), validly formed and existing in accordance with the laws of Luxembourg and with European Council Directive 2009/65/EC
of 13 July 2009. This document is advertising material and does not disclose all relevant information concerning the presented sub-funds. Any investment decision in the sub-funds should be made on the basis of the current prospectus and the Key Investor Information Document (KIID), which are available, along with the current annual and semi-annual reports, electronically in English and in the local language of the market where the mentioned SICAV is authorised for distribution, without charge upon request from Nordea Investment Funds S.A., 562, rue de Neudorf, P.O. Box 782, L-2017 Luxembourg, from the local representatives or information agents, or from our distributors. Investments in
derivative and foreign exchange transactions may be subject to significant fluctuations which may affect the value of an investment. Investments in Emerging Markets involve a higher element of risk. The value of shares can
greatly fluctuate as a result of the sub-fund’s investment policy and cannot be ensured. Investments in equity and debt instruments issued by banks could bear the risk of being subject to the bail-in mechanism (meaning that
equity and debt instruments could be written down in order to ensure that most unsecured creditors of an institution bear appropriate losses) as foreseen in EU Directive 2014/59/EU. For further details of investment risks
associated with these sub-funds, please refer to the relevant Key Investor Information Document (KIID), available as described above. Nordea Investment Funds S.A. has decided to bear the cost for research, i.e. such cost is covered
by existing fee arrangements (Management-/Administration-Fee). Nordea Investment Funds S.A. only publishes product-related information and does not make any investment recommendations. Published by Nordea Investment Funds
S.A., 562, rue de Neudorf, P.O. Box 782, L-2017 Luxembourg, which is authorized by the Commission de Surveillance du Secteur Financier in Luxembourg. Further information can be obtained from your financial advisor. He/she can advise
you independently of Nordea Investment Funds S.A. Additional information for investors in Switzerland: The Swiss Representative and Paying Agent is BNP Paribas Securities Services, Paris, succursale de Zurich, Selnaustrasse 16,
CH-8002 Zurich, Switzerland. Additional information for investors in Germany: The Information Agent in Germany is Société Générale S.A. Frankfurt Branch, Neue Mainzer Straße 46-50, D-60311 Frankfurt am Main. A hard copy of the
above-mentioned fund documentation is also available from here. Additional information for investors in Austria: Sub-paying Agent and Representative in Austria is Erste Bank der Österreichischen Sparkassen AG, Am Belvedere 1,
A-1100 Vienna. Additional information for investors in the Netherlands: Nordea 1, SICAV is a Luxembourg Undertaking for Collective Investment in Transferable Securities (UCITS) registered in the Netherlands in the register kept by
the AFM, and as such is allowed to offer its shares in the Netherlands. The AFM register can be consulted via www.afm.nl/register. Additional information for investors in France: With the authorisation of the AMF the shares of the
sub-funds of Nordea 1, SICAV may be distributed in France. Centralising Correspondent in France is CACEIS Bank, located at 1-3, place Valhubert, 75013 Paris. Investors are advised to conduct thorough research before making any
investment decision. Additional information for investors in Belgium: The Representative Agent in Belgium is BNP Paribas Securities Services S.C.A., Brussels branch, 25 Rue de Loxum, Brussels, B-1000-Belgium. A hard copy of the
above-mentioned fund documentation is available upon demand free of charge. Additional information for investors in Spain: Nordea 1, SICAV is duly registered in the CNMV official registry of foreign collective investment institutions
(entry no. 340) as authorised to be marketed to the public in Spain. The Depositary of the SICAV’s assets is, J.P. Morgan Bank Luxembourg S.A. In Spain, any investment must be made through the authorised distributors and on the basis
of the information contained in the mandatory documentation that must be received from the SICAV’s authorised distributor prior to any subscription. The Representative Agent is Allfunds Bank S.A., Paseo de la Castellana 9, ES-28046
Madrid, Spain. A complete list of the authorised distributors is available in the CNMV’s webpage (www.cnmv.es). Additional information for investors in Portugal: The Management Company of the SICAV, Nordea Investment Funds,
S.A., and the Depositary of the SICAV’s assets, J.P. Morgan Bank Luxembourg S.A., are validly formed and existing in accordance with the laws of Luxembourg and authorized by the Commission de Surveillance du Secteur Financier in
Luxembourg. Our distributor in Portugal is BEST - Banco Electrónico de Serviço Total, S.A., duly incorporated under the laws of Portugal and registered with the CMVM as a financial intermediary. Additional information for investors
in Italy: Fund documentation as listed above is also available in Italy from the distributors and on the website www.nordea.it. The updated list of distribution agents in Italy, grouped by homogenous category, is available from the distributors themselves, at State Street Bank International GmbH – Succursale Italia, branches (located in the main towns of each region), BNP Paribas Securities Services - Succursale di Milano, Banca Sella Holding S.p.A, Banca Monte dei
Paschi di Siena S.p.A., Allfunds Bank S.A. Succursale di Milano, Société Générale Securities Services S.p.A. and on the website www.nordea.it. Any requests for additional information should be sent to the distributors. Before investing,
please read the prospectus and the KIID carefully. We recommend that you read the most recent annual financial statement in order to be better informed about the fund’s investment policy. The prospectus and KIID for the sub-funds
have been published with Consob. Additional information for investors in the United Kingdom: Approved by Nordea Bank AB, 5 Aldermanbury Square, London EC2V 7AZ, which is regulated by the FCA in the United Kingdom.
Additional information for investors in Sweden: The Paying Agent is Nordea Bank AB (publ), Smålandsgatan 17, Stockholm SE-105 71. The Representative Agent is Nordea Funds Ltd, Swedish Branch, Mäster Samuelsgatan 21, Stockholm, SE-105 71. Additional information for investors in Denmark: The Information and Paying Agent is Nordea Danmark, filial af Nordea Bank AB (publ), Sverige, Strandgade 3, Christiansbro, DK-1401 Copenhagen K. A hard copy of
the above-mentioned fund documentation is available here. Additional information for investors in Norway: The Paying Agent is Nordea Bank AB (publ), Filial i Norge, Essendrops gate 7, Postboks 1166 Sentrum, NO-0107 Oslo. The
Representative Agent is Nordea Funds Ltd., Norwegian Branch, Essendrops gate 7, Postboks 1166 Sentrum, NO-0107 Oslo. Additional information for investors in Finland: The Paying Agent is Nordea Bank AB (publ), Finnish Branch,
Satamaradankatu 5, FI-00020 NORDEA, Helsinki. The Representative Agent is Nordea Funds Ltd, Satamaradankatu 5, FI-00020 NORDEA, Helsinki. Additional information for investors in Latvia: The Representative and Paying Agent
is Luminor Bank AS, Skanstes iela 12, Riga, LV-1013. Additional information for investors in Estonia: The Representative and Paying Agent in Estonia is Luminor Bank AS, Liivalaia 45, 10145 Tallinn. Additional information for investors
in Lithuania: The Representative and Paying Agent in Lithuania is Luminor Bank AB, Konstitucijos pr. 21A , 03601 Vilnius. Shareholders must evaluate possible investment risks and take this into consideration when making investment
decisions. Information for investors in Brazil: Nordea 1, SICAV have not been, and will not be, registered with the CVM and may not be offered or sold in Brazil except in circumstances which do not constitute a public offering or distribution under Brazilian laws and regulations. Investors within Brazil should consult with their own counsel as to the applicability of these laws and regulations or any exemption there from. This material aims to provide information only
and does not constitute and should not be construed as an offer to buy or sell or solicitation of an offer to buy or sell any security or financial instrument. Unless otherwise stated, all views expressed are those of Nordea Investment Funds
S.A. This document may not be reproduced or circulated without prior permission and must not be passed to private investors. This document contains information only intended for professional investors and independent financial advisers and is not intended for general publication. Reference to companies or other investments mentioned within this document should not be construed as a recommendation to the investor to buy or sell the same, but is included for
the purpose of illustration.
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*Other share classes may be available in your jurisdiction. 3) BP-USD share class. 4) Russell 3000 – Net Return Index. 5) BI-USD share class: only for distribution towards institutional clients. Minimum investment amount: EUR 75,000
(or the equivalent).

