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Key points
• From government initiatives to flows targeting the
energy transition, strong tailwinds are favouring
infrastructure assets
• Listed infrastructure finds itself exceptionally
discounted: versus global equities, global bonds and
private assets
• Nordea’s investment solution leverages on the
expertise and mindset of CBRE Clarion to capture this
unique investment opportunity
In 2020, equity markets embraced companies that embodied
the “New Economy”: businesses shining in a world pandemic
like Peleton (home fitness/tech), Netflix (s treaming
entertainment) or Zoom (virtual meetings). Much less
excitement was triggered by the “Essential Economy” such
as water, gas and electric utilities. One should not forget
that infrastructure companies form the backbone of
every economy. Their assets require investments to ensure
that the everyday demands for water, heating, cooling and
power will be met. Meanwhile, all eyes are on the new Biden
administration in the US, and with Democrats winning the
Senate - the so-called “Blue wave” - significant infrastructure
spending should be facilitated on the political agenda. In
reality, this is not one but many political initiatives, with
major investments, that establish positive dynamics for
infrastructure companies globally. So it’s about time to go
back to the essential!

Policy support re-energizing investments in
infrastructure
Government policies are accelerating investments in
infrastructure, and in particular in regards to the upgrade
of ageing infrastructure assets and the clean energy
transition.
A recent example is the big shift happening in the US from
the Biden administration. During the presidential campaign,

Joe Biden unveiled a USD 2 trillion infrastructure plan,
concentrating on roads, rails and bridges, developing zeroemission transport and electric-car infrastructure. The “Blue
wave” has now earmarked a huge infrastructure spend, tax
credits and subsidies for clean energy, while new appointments
are strengthening the EPA (the energy regulator).
These new measures accelerate the on-going phase out of coal
plants and increase the amount of renewable development
over the next decade. And this movement has been taking
speed on a global scale! From Europe to the US to China
and Japan, this is far from an isolated shift – with major
impacts ahead.

A Global Shift!
Government initiatives over the last 6 months
E.U. Recovery and Resiliency Plan
E.U. Climate Law
China – Net Zero Carbon 2060
Japan – Net Zero Carbon 2050
Australia (NSW) Electricity Infrastructure Roadmap
U.K. Government Energy White Paper
U.S. COVID Relief Bill

Therefore, they are today clear top-down tailwinds for stable
and predictable growth in infrastructures. Growth capital
expenditures’ forecasts have increased to USD 740bn
annual investment until 2050 to reach net zero carbon goals,
when prior estimates only amounted to USD 400bn1. And those
capital intensive investments can be financed at historically
low funding costs.

Strong dynamics across sectors
Listed infrastructure spreads across a variety of sectors,
such as Communications, Midstream/Energy, Utilities and
Transportation: these companies run activities and operate
assets strongly supported by recent and long-term
dynamics.

Information is the opinion of CBRE Clarion, which is subject to change and is not intended to be a forecast of future events, a guarantee of future results, or investment advice. Forecasts and any factors discussed are not a guarantee of
future results. 1) Source: Transforming the Energy System – and holding the line on rising Global Temperatures, IRENA.
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Generally, existing infrastructures already require ongoing
investments, to enhance their safety, reliability and efficiency.
This consistent organic growth, the one benefiting “ageing
assets”, is reinforced by the recent initiatives targeting
an infrastructure upgrade. As an illustration, clean energy
transition should invigorate ageing network assets.
Undeniably, an energy transition requires significant investment
in the network and electric grid: e.g. renewables need to be
connected to the network, and the electrification of transport,
heating and industry comes with new challenges to meet.
Annual investments are therefore forecasted to increase by
50% from 2020-2030, driving growth and thus translating into
attractive
earnings and dividends.
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to global equities, versus a long-term 10% premium!
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This gap is supported by a “wall” of private market capital, only
waiting to be invested, that distorts asset valuations. The M&A
potential for listed assets should not be ignored neither: the
listed space displays an attractive picture for institutional
investors given discounted valuations and scarce availability
of similar assets in the private markets (the pension fund
AustraliaSuper bidding for Infratil at a high premium to market
price last year as a recent example).

10%
0%
-10%

Infrastructure Multiple is Discounted Relative to Equities

-20%

2008

2009

2010

2011

2012

2013

Relative EV/EBITDA (Premium/Discount)

2014

2015
Mean

2016

2017

2018

–1 SD

2019

2020
+1 SD

Source: CBRE Clarion, iShares MSCI ACWI ETF, SPDR S&P Global Infrastructure ETF, ProShares Dow
Jones Brookfield Global Infrastructure ETF, Moody’s Bond Indices Corporate BAA, FTSE Developed Core
Infrastructure Index, FTSE Global Infrastructure Index of 31.12.2020.

1.50

0.00

-1.50

For traditional equity investors sailing away from high
valuations, for fixed income investors facing depressed yields
and seeking assets with visible and steady cash flows, and
even for the private investors turning away from the scarcity
of opportunities in their market, listed infrastructure is
appealing! And a last trend doesn’t go unnoticed: the interest
that responsible investors take in listed infrastructure.

Infrastructure companies generate social, environmental and
economic impacts, such as contributing to greenhouse gas
emissions reduction, revitalizing disenfranchised areas and
improving access to services. Listed infrastructure underpins
thus many of the 17 UN Sustainable Development Goals; and
we witness growing ESG fund flows seeking investments
in themes key to the asset class, such as decarbonization
and clean water.
With strong drivers supporting future growth, current
valuations, and increased attention from investors, we believe
that infrastructure is poised to offer very attractive absolute
returns.

Our investment edge to seize this opportunity
To capture the unique benefits of a listed infrastructure
allocation, one needs a strong partner, with a well proven
expertise and approach to invest in that market.
The Nordea 1 – Global Listed Infrastructure Fund offers
the expertise from CBRE Clarion: more than 30 years’
experience in managing real assets with one of the most
seasoned and well-resourced portfolio management teams
covering listed infrastructure.

The team has a clear information edge, thanks to CBRE
Clarion’s established investment platform and cooperation
in both private and listed markets. This setup provides a
significant advantage in gaining insights on e.g. regulation,
fundamentals, underwriting assumptions, transactions and
capital flows... which are the exact dynamics we are willing
to capture in investment analyses! This edge goes hand in
hand with the astute positioning towards the key secular
growth drivers we know well, i.e. decarbonization, ageing
assets and data growth.
On top, infrastructure is an evolving field. Hence, the
investment universe of the fund is unconstrained by labels,
focusing on the fundamental definition of such companies:
the marriage of durable cash flows and the ownership of
essential assets. The fund can therefore closely follow the
private market trends – where new dynamics emerge! - while
benefiting from a greater diversification and an opportunity
set open to innovative businesses.
This expertise and mindset make the strategy of CBRE
Clarion successful in generating performance for its investors,
with an outstanding track of outperformance over major
infrastructure indices since inception! 2

2) The performance represented is historical; past performance is not a reliable indicator of future results and investors may not recover the full amount invested. The value of your investment can go up and down, and you
could lose some or all of your invested money. Comparisons with other financial products or reference indices are meant for informational purposes only.

The mindset to capture listed infrastructure opportunities…
“PURE PLAY” UNIVERSE
CONSTRAINED

CBRE CORE INFRASTRUCTURE
UNIVERSE UNCONSTRAINED

• Narrowly defined

• Aligned with the private market

• Poor sector diversification

• Focused on physical assets and cash flow

• Concentration risk

resilience

• Capacity constrained

• Greater diversification
• Access to innovation and growth potential

… for outstanding results!
CBRE Clarion Global Listed Infrastructure Strategy as of 31.12.2020
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Source: CBRE Clarion as of 31.12.2020. This is supplemental information. Gross returns do not reflect the deduction of advisory fees, but are net of transaction costs and include the reinvestment of dividends, capital gains, and other
earnings. Actual returns will be reduced by the advisory fee, as described in Part 2A of CBRE Clarion’s Form ADV, plus any other costs a client may incur directly. An index is unmanaged and not available for direct investment. The
performance represented is historical; past performance is not a reliable indicator of future results and investors may not recover the full amount invested. The value of your investment can go up and down, and you
could lose some or all of your invested money. Comparison with other financial products or benchmarks is only meant for indicative purposes. 3) Performance from 01.03. 2012 – 28.02.2015, the Composite’s benchmark was
the UBS Global Infrastructure & Utilities 50/50 Index – net of withholding tax; beginning March 1, 2015, the Composite’s benchmark is the FTSE Global Core Infrastructure 50/50 Index – net of withholding tax. Net returns will be
reduced by the advisory fee, plus any other costs a client may incur directly.

Source (unless otherwise stated): Nordea Investment Funds S.A.. Period under consideration (unless otherwise stated): 03.02.2012 – 31.12.2020. Performance calculated NAV to NAV (net of fees and Luxembourg taxes) in the currency
of the respective share class, gross income and dividends reinvested, excluding initial and exit charges as per 31.12.2020. Initial and exit charges could affect the value of the performance. The performance represented is historical;
past performance is not a reliable indicator of future results and investors may not recover the full amount invested. The value of shares can greatly fluctuate as a result of the sub-fund’s investment policy and cannot be
ensured, you could lose some or all of your invested money. If the currency of the respective share class differs from the currency of the country where the investor resides the represented performance might vary due to currency
fluctuations. The sub-funds mentioned are part of Nordea 1, SICAV, an open-ended Luxembourg-based investment company (Société d’Investissement à Capital Variable), validly formed and existing in accordance with the laws of
Luxembourg and with European Council Directive 2009/65/EC of 13 July 2009. This document is advertising material and does not disclose all relevant information concerning the presented sub-funds. Any investment decision in the
sub-funds should be made on the basis of the current prospectus and the Key Investor Information Document (KIID), which are available, along with the current annual and semi-annual reports, electronically in English and in the local
language of the market where the mentioned SICAV is authorised for distribution, without charge upon request from Nordea Investment Funds S.A., 562, rue de Neudorf, P.O. Box 782, L-2017 Luxembourg, from the local representatives
or information agents, or from our distributors. Investments in derivative and foreign exchange transactions may be subject to significant fluctuations which may affect the value of an investment. Investments in Emerging Markets
involve a higher element of risk. The value of shares can greatly fluctuate as a result of the sub-fund’s investment policy and cannot be ensured. Investments in equity and debt instruments issued by banks could bear the
risk of being subject to the bail-in mechanism (meaning that equity and debt instruments could be written down in order to ensure that most unsecured creditors of an institution bear appropriate losses) as foreseen in EU
Directive 2014/59/EU. For further details of investment risks associated with these sub-funds, please refer to the relevant Key Investor Information Document (KIID), available as described above. Nordea Investment Funds
S.A. has decided to bear the cost for research, i.e. such cost is covered by existing fee arrangements (Management-/Administration-Fee). Nordea Investment Funds S.A. only publishes product-related information and does not make
any investment recommendations. Published by Nordea Investment Funds S.A., 562, rue de Neudorf, P.O. Box 782, L-2017 Luxembourg, which is authorized by the Commission de Surveillance du Secteur Financier in Luxembourg. Further
information can be obtained from your financial advisor. He/she can advise you independently of Nordea Investment Funds S.A. Please note that all sub funds and share classes might not be available in your country of jurisdiction.
Additional information for investors in Switzerland: The Swiss Representative and Paying Agent is BNP Paribas Securities Services, Paris, Succursale de Zurich, Selnaustrasse 16, 8002 Zurich, Switzerland. Additional information for
investors in Germany: The Information Agent in Germany is Société Générale S.A. Frankfurt Branch, Neue Mainzer Straße 46-50, 60311 Frankfurt am Main, Germany. A hard copy of the above-mentioned fund documentation is also
available here. Additional information for investors in Austria: The Information and Paying Agent in Austria is Erste Bank der österreichischen Sparkassen AG, Am Belvedere 1, 1100 Vienna, Austria. Additional information for
investors in the Netherlands: Nordea 1, SICAV is a Luxembourg Undertaking for Collective Investment in Transferable Securities (UCITS) registered in the Netherlands in the register kept by the AFM, and as such is allowed to offer its
shares in the Netherlands. The AFM register can be consulted via www.afm.nl/register. Additional information for investors in France: With the authorisation of the AMF the shares of the sub-funds of Nordea 1, SICAV may be
distributed in France. Centralising Correspondent in France is CACEIS Bank, located at 1-3, place Valhubert, 75206 Paris cedex 13, France. Investors are advised to conduct thorough research before making any investment decision.
Additional information for investors in Belgium: The Financial Service Agent in Belgium is BNP Paribas Securities Services S.C.A., Brussels Branch, Rue de Loxum, 25, 1000-Brussels, Belgium. A hard copy of the above-mentioned fund
documentation is available upon demand free of charge. Additional information for investors in Spain: Nordea 1, SICAV is duly registered in the CNMV official registry of foreign collective investment institutions (entry no. 340) as
authorised to be marketed to the public in Spain. The Depositary of the SICAV’s assets is, J.P. Morgan Bank Luxembourg S.A. In Spain, any investment must be made through the authorised distributors and on the basis of the information
contained in the mandatory documentation that must be received from the SICAV’s authorised distributor prior to any subscription. The Representative Agent is Allfunds Bank S.A.U., C/ de los Padres Dominicos, 7, 28050 Madrid, Spain.
A complete list of the authorised distributors is available in the CNMV’s webpage (www.cnmv.es). Additional information for investors in Portugal: The Management Company of the SICAV, Nordea Investment Funds S.A., and the
Depositary of the SICAV’s assets, J.P. Morgan Bank Luxembourg S.A., are validly formed and existing in accordance with the laws of Luxembourg and authorized by the Commission de Surveillance du Secteur Financier in Luxembourg.
Our distributor in Portugal is BEST - Banco Electrónico de Serviço Total, S.A., duly incorporated under the laws of Portugal and registered with the CMVM as a financial intermediary. Additional information for investors in Italy: Fund
documentation as listed above is also available in Italy from the distributors and on the website www.nordea.it. The updated list of distribution agents in Italy, grouped by homogenous category, is available from the distributors
themselves or from the Paying Agents: State Street Bank International GmbH – Succursale Italia, Allfunds Bank S.A.U. – Succursale di Milano, Société Générale Securities Services S.p.A., Banca Sella Holding S.p.A, Banca Monte dei
Paschi di Siena S.p.A., CACEIS Bank S.A., Italian Branch and on the website www.nordea.it. Any requests for additional information should be sent to the distributors. Before investing, please read the prospectus and the KIID carefully.
We recommend that you read the most recent annual financial statement in order to be better informed about the fund’s investment policy. The prospectus and KIID for the sub-funds have been published with Consob. For the risk
profile of the mentioned sub-funds, please refer to the fund prospectus. Additional information for investors in the United Kingdom: The Facilities Agent is FE Fundinfo (UK) Limited. , 3rd Floor, Hollywood House, Church Street East,
Woking GU21 6HJ, United Kingdom. Additional information for investors in Ireland: The Facilities Agent is Maples Fund Services (Ireland) Limited, 32 Molesworth Street, D02 Y512 Dublin 2, Ireland. Additional information for
investors in Sweden: The Paying Agent is Nordea Bank Abp, Swedish Branch, Smålandsgatan 17, 105 71 Stockholm, Sweden. Additional information for investors in Denmark: The Representative Agent is Nordea Danmark, Filial af
Nordea Bank Abp, Finland, Grønjordsvej 10, Postbox 850 0900 CopenhagenC, Denmark. A hard copy of the above-mentioned fund documentation is available here. Additional information for investors in Norway: The Nordea 1, SICAV
is registered in Norway. Additional information for investors in Finland: The Representative Agent is Nordea Funds Ltd, Satamaradankatu 5, 00020, Helsinki, Finland. Additional information for investors in Latvia: The Representative
Agent is Luminor Bank AS, 62 Skanstes iela 12, 1013 Riga, Latvia. Additional information for investors in Estonia: The Representative Agent in Estonia is Luminor Bank AS, Liivalaia 45, 10145 Tallinn, Estonia. Additional information
for investors in Lithuania: The Representative Agent in Lithuania is Luminor Bank AB, Konstitucijos pr. 21 A, 03601 Vilnius, Lithuania. Shareholders must evaluate possible investment risks and take this into consideration when making
investment decisions. Additional information for investors in Brazil: This is a strictly privileged and confidential document for the purposes of a potential investment in foreign securities on a one-on-one basis with potential investors
with a pre-existing relationship with Nordea Investment Funds S.A. This document contains information addressed only to a specific individual and is not intended for distribution to, or use by, any other person. This document (i) is
provided for informational purposes only, (ii) should not be construed in any manner as any solicitation or offer to buy or sell any securities or any related financial instruments, (iii) should not be construed in any manner as a public offer
of any securities or any related financial instruments, and (iv) and will be addressed to a potential investor with restrict access of information. Nordea 1, SICAV have not been, and will not be, registered with the Brazilian Securities
Commission (Comissão de Valores Mobiliários - CVM), and must not be offered or sold in Brazil except in circumstances which do not constitute a public offering or distribution under Brazilian laws and regulations. Any public offering,
placement or distribution, as defined under Brazilian laws and regulations, of securities in Brazil, is not legal without prior registration under Law No. 6,385 of December 7, 1976, as amended. Documents relating to the offering of the
Nordea 1, SICAV, as well as information contained therein, must not be supplied to the general public in Brazil (as the offering of the Nordea 1, SICAV is not a public offering of securities in Brazil) or used in connection with any offer for
subscription or sale of the Nordea 1, SICAV to the general public in Brazil. Investors within Brazil should consult with their own counsel as to the applicability of these laws and regulations or any exemption there from. Source (unless
otherwise stated): Nordea Investment Funds S.A. Unless otherwise stated, all views expressed are those of Nordea Investment Funds S.A. This document may not be reproduced or circulated without prior permission and must not be
passed to private investors. This document contains information only intended for professional investors and financial advisers and is not intended for general publication. Reference to companies or other investments mentioned within
this document should not be construed as a recommendation to the investor to buy or sell the same but is included for the purpose of illustration. The level of tax benefits and liabilities will depend on individual circumstances and may
be subject to change in the future.

